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THE DECLARATION OF INDEPENDENCE 

IN CONGRESS, JULY 4, 1776 

The unanimous Declaration of the thirteen united States of America 

When in the Course of human events, it becomes necessary for one people to dissolve the 
political bands which have connected them with another, and to assume among the powers of 
the earth, the separate and equal Station to which the Laws of Nature and of Nature's God 
entitle them, a decent respect to the opinions of mankind requires that they should declare the 
causes which impel them to the Separation. 

We hold these truths to be self-evident, that all men are created equal, that they are 
endowed by their Creator with certain unalienable Rights, that among these are Life, 
Liberty and the pursuit of Happiness.-That to secure these rights, Governments are 
instituted among Men, deriving their just powers from the consent of the governed, -- 
That whenever any Form of Government becomes destructive of these ends, it is the 
Right of the People to alter or to abolish it, and to institute new Government, laying its 
foundation on such principles and organizing its powers in such form, as to them shall 
seem most likely to effect their Safety and Happiness . Prudence, indeed, will dictate that 
Governments long established should not be changed for light and transient causes; and 
accordingly all experience hath shewn, that mankind are more disposed to suffer, while evils 
are sufferable, than to right themselves by abolishing the forms to which they are 
accustomed. But when a long train of abuses and usurpations, pursuing invariably the same 
Object evinces a design to reduce them under absolute Despotism, it is their right, it is their 
duty, to throw off such Government, and to provide new Guards for their future security.- 
Such has been the patient sufferance of these Colonies; and such is now the necessity which 
constrains them to alter their former Systems of Government. The history of the present King 
of Great Britain is a history of repeated injuries and usurpations, all having in direct object 
the establishment of an absolute Tyranny over these States. To prove this, let Facts be 
submitted to a candid world. 

We, therefore, the Representatives of the united States of America, in General Congress, 
Assembled, appealing to the Supreme Judge of the world for the rectitude of our intentions, 
do, in the Name, and by Authority of the good People of these Colonies, solemnly publish 
and declare, That these United Colonies are, and of Right ought to be Free and Independent 
States; that they are Absolved from all Allegiance to the British Crown, and that all political 
connection between them and the State of Great Britain, is and ought to be totally dissolved; 
and that as Free and Independent States, they have füll Power to levy War, conclude Peace, 
contract Alliances, establish Commerce, and to do all other Acts and Things which 
Independent States may of right do. And for the support of this Declaration, with a firm 
reliance on the protection of divine Providence, we mutually pledge to each other our 
Lives, our Fortunes and our sacred Honor 
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THE CONSTITUTION FOR THE UNITED STATES 



We the People of the United States, in Order to form a more perfect Union, 
establish Justice, insure domestic Tranquility, provide for the common defence, promote the 
general Weifare, and secure the Blessings of Liberty to ourselves and our Posterity, do ordain 
and establish this Constitution for the United States of America. 



Article 1, Section 10 

Time in video 58.10 

No State shall enter into any Treaty, Alliance, or Confederation; grant Letters of Marque and 
Reprisal; coin Money; emit Bills of Credit; make any Thing but gold and silver Coin a 
Tender in Payment of Debts; pass any Bill of Attainder, ex post facto Law, or Law impairing 
the Obligation of Contracts, or grant any Title of Nobility. 



Article IV Section 4 - Republican government 



The United States shall guarantee to every State in this Union a Republican Form of Government, and 
shall protect each of them against Invasion; and on Application of the Legislature, or of the Executive 
(when the Legislature cannot be convened) against domestic Violence 

Article VI - Debts, Supremacy, Oaths 

Time in video 58.10 

The Senators and Representatives before mentioned, and the Members of the several State 
Legislatures, and all executive and judicial Officers, both of the United States and of the several 
States, shall be bound by Oath or Affirmation, to support this Constitution; but no religious Test 
shall ever be required as a Qualification to any Office or public Trust under the United States. 

"I do solemnly swear (or affirm) that I will faithfully execute the Office of President of the 
United States, and will to the best of my Ability, preserve, protect and defend the Constitution 
ofthe United States." 

Amendment 4 - Search and Seizure. Ratified 12/15/1791. 

Time in video 6.51 

The right of the people to be secure in their persons, houses, papers, and effects, against 
unreasonable searches and seizures, shall not be violated, and no Warrants shall issue, but upon 
probable cause, supported by Oath or affirmation, and particularly describing the place to be 
searched, and the persons or things to be seized. 

Amendment 9 - Construction of Constitution. Ratified 12/15/1791. 

Time in video 1:24.00 

The enumeration in the Constitution, of certain rights, shall not be construed to deny or disparage 
others retained by the people. 

Amendment 10 - Powers ofthe States and People. Ratified 12/15/1791. 

Time in video 1:24.20 

The powers not delegated to the United States by the Constitution, nor prohibited by it to the 
States, are reserved to the States respectively, or to the people. 
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THE CONSTITUTION FOR THE UNITED STATES 



Amendment 14 - Citizenship Rights. Ratified 7/9/1868. 

Time in video 14.24 

1. All persons born or naturalized in the United States, and subject to the Jurisdiction thereof, are 
Citizens of the United States and of the State wherein they reside. No State shall make or enforce 
any law which shall abridge the Privileges or immunities of Citizens of the United States; nor 
shall any State deprive any person of life, liberty, or property, without due process of law; nor 
deny to any person within its Jurisdiction the equal protection of the laws. 

2. Representatives shall be apportioned among the several States according to their respective 
numbers, counting the whole number of persons in each State, excluding Indians not taxed. But 
when the right to vote at any election for the choice of electors for President and Vice-President 
of the United States, Representatives in Congress, the Executive and Judicial officers of a State, 
or the members of the Legislature thereof, is denied to any of the male inhabitants of such State, 
being twenty-one years of age, and Citizens of the United States, or in any way abridged, except 
for participation in rebellion, or other crime, the basis of representation therein shall be reduced 
in the proportion which the number of such male Citizens shall bear to the whole number of male 
Citizens twenty-one years of age in such State. 

3. No person shall be a Senator or Representative in Congress, or elector of President and Vice- 
President, or hold any office, civil or military, under the United States, or under any State, who, 
having previously taken an oath, as a member of Congress, or as an officer of the United States, 
or as a member of any State legislature, or as an executive or judicial officer of any State, to 
support the Constitution of the United States, shall have engaged in insurrection or rebellion 
against the same, or given aid or comfort to the enemies thereof. But Congress may by a vote of 
two-thirds of each House, remove such disability. 

4. The validity of the public debt of the United States, authorized by law, including debts 
incurred for payment of pensions and bounties for Services in suppressing insurrection or 
rebellion, shall not be questioned. But neither the United States nor any State shall assume or pay 
any debt or Obligation incurred in aid of insurrection or rebellion against the United States, or 
any claim for the loss or emancipation of any slave; but all such debts, obligations and Claims 
shall be held illegal and void. 

5. The Congress shall have power to enforce, by appropriate legislation, the provisions of this 
article. 
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THE LIEBER CODE / GENERAL ORDERS 100 

April 24, 1863 Time in video 3.00 



The Lieber Code 

Washington, D.C., April 24, 1863 

Instructions for the Government of Armies of the 
United States in the Field by Order of the Secretary of War: 

Index 

• Section I — Martial Law — Military Jurisdiction — Military Necessity — Retaliation 

• Section II — Public and Private Property of the Enemy — Protection of Persons, and 
Especially of Women: of Religion, the Arts and Sciences — Punishment of Crimes against 
the Inhabitants of Hostile Countries 

• Section III — Deserters — Prisoners of War — Hostages — Booty on the Battlefield 

• Section IV — Partisans — Armed Enemies Not Belonging to the Hostile Army — Scouts — 
Armed Prowlers — War-Rebels 

• Section V — Safe-conduct — Spies — War-traitors — Captured Messengers 

• Section VI — Exchange of Prisoners — Flags of Truce — Abuse of the Flag of Truce — 
Flags of Protection 

• Section VII — The Parole 

• Section VIII — Armistice — Capitulation 

• Section IX — Assassination 

• Section X — Insurrection — Civil War — Rebellion 

Section I 

Martial Law — Military Jurisdiction — Military Necessity — Retaliation 
Article II 

Martial Law does not cease during the hostile occupation, except by special proclamation, 
ordered by the Commander in chief; or by special mention in the treaty of peace concluding the 
war, when the occupation of a place or territory continues beyond the conclusion of peace as one 
of the conditions of the same. 

Article HI 

Martial Law in a hostile country consists in the Suspension, by the occupying military authority, 
of the criminal and civil law, and of the domestic administration and government in the occupied 
place or territory, and in the Substitution of military rule and force for the same, as well as in the 
dictation of general laws, as far as military necessity requires this Suspension, Substitution, or 
dictation. 
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THE LIEBER CODE / GENERAL ORDERS 100 

April 24, 1863 Time in video 3.00 



The Commander of the forces may proclaim that the administration of all civil and penal law 
shall continue either wholly or in part, as in times of peace, unless otherwise ordered by the 
military authority. 

Article VII 

Martial Law extends to property, and to persons, whether they are subjects of the enemy or aliens 
to that government. 

Article XXIII 

Commanding generals may cause the magistrates and civil officers of the hostile country to take 
the oath of temporary allegiance or an oath of fidelity to their own victorious government or 
rulers, and they may expel everyone who declines to do so. But whether they do so or not, the 
people and their civil officers owe strict obedience to them as long as they hold sway over the 
district or country, at the peril of their lives. 

Section II 

Public and Private Property of the Enemy — Protection of Persons, and Especially of 
Women: of Religion, the Arts and Sciences — Punishment of Crimes against the Inhabitants 
of Hostile Countries 

Article XXXI 

A victorious army appropriates all public money, seizes all public movable property until further 
direction by its government, and Sequesters for its own benefit or of that of its government all the 
revenues of real property belonging to the hostile government or nation. The title to such real 
property remains in abeyance during military occupation, and until the conquest is made 
complete. 

Article XXXII 

A victorious army, by the martial power inherent in the same, may suspend, change, or abolish, 
as far as the martial power extends, the relations which arise from the Services due, according to 
the existing laws of the invaded country, from one Citizen, subject, or native of the same to 
another. 

The Commander of the army must leave it to the ultimate treaty of peace to settle the permanency 
of this change. 
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NO TREATY WAS SIGNED ENDING THE CIVIL WAR 



Time in video 5.20 
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SENATE DOCUMENT 43, 1933 

THE STATE OWNS EVERYTHING 



Time in video 5 
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SENATE DOCUMENT 43, 1933 

THE STATE OWNS EVERYTHING 



Time in video 5.36 



CONTRACTS PAYABLE IN GOLD 



AN AETICLE ENTITLED 
"CONTRACTS PAYABLE JN GOLD", BY GEORGE 
CYRUS THORPE, SHOWING THE LEGAL 
EFFECT OF AGREEMENTS TO 
PAY IN GOLD 
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SENATE DOCUMENT 43, 1933 

THE STATE OWNS EVERYTHING 



Time in video 5, 



«CONTEAOTß PAYABLE IN QOL.O" 9 

to coin money and regulato its value. The ond sought to be accom- 
plished is to maintain as "money" that which Congress expressiv ia 
empowered to coin, for that power ia to "coin money" and not 
morely to atamp coina. The parity act became neceaaary in orrier to 
maintain tho circulation of apecio aa money and in order effectively 
to regulato the value of coined money. The end sought to be QCCO Di- 
pl iahed by the parity act, thercfore, is legitimato and within the seopn 
of the Constitution. The parity act is an nppropriate meana plainly 
udapted to the end in vieiv, i, e., to nriunlürdii'.f tuoney for uso as a 
national medium of exchango, It is onty by virtuo of law that gold 
com ia money or legal tendor; it is only by virtue of law that paper 
not.es are money or legal tender; and it ia only by virtue of law that 
ei liier coin or paper haa a declared vnlue; und only by virtuo of law 
cnn coin and paper be maintained at a parity in order to afford a 
proper medium of exohange. A parity law theroforo ia a necessary 
complement to the currency lawa, 

Tho ultimato ownership of all property is in the State; individual 
so-cidled "ownerehip" is only by virtue of (loveniinorit, i. c, law, 
iimimnting to mere user; niul iiwTmust be in acconhuie« with law and 
subordinate to the necessitios of the State. The faet (hat eiti/,ens, 
ut a given time, may prcfer speck» to currency, or vice versa, ctin not 
preveut Congress from enacting thoso laws whicli it deeiua ncccssary 
to the maintenanco of a proper monetary aystem. If tho law makea 
specio and currency eqiavalent for purpoaes of payment, a failure to 
iii;y 11 given suin in specio, aecordmg to eonlniet. curmot poüsibly 
heget an Obligation to pay a greator sum in logal-tcndor notes, what- 
ever premiiim men may enooso to f*ive for gold, when forced to oh tarn 
it for a specific purpose, or when impeilea by a spirit of speculation, 
er by diatruat of Government. (Brown v. Welch, aupra.) 

Wiiilo tho courta caimot control our Citizens' preforonces for one 
kind of money over imother kind, or prevent thein from giving a 
preitdum for the one or the other kind of money, when the fiscal 
nfl'uira o> the Government neceasitate the adoption of a cet'tain policy, 
i xpresaed in conatitutional legislative enaetment, such as the iiiüin- 
tenanco of a monetary syatem consiating of specie and currency, to 
ho acceptable interchangeably aa to the valuo of the dollar, the courts 
should not give effeet to a atipulation impugning tho power of the 
iecjislaturc to make such laws, and should not apply those laws to the 
r.onatruetion of contracta in such & way as to dc'feat the legitimato 
purpoaea of those lawa, upon tho enforcement of which the very 
existence of the Government may dopend, or, at leaat, the aggregate 
well-being of tho whole people ia contomplated. 

As it is not atrictly correct to aay that a contract ia "invalid" 
i: erely bocauae the courta will not enforco it, sinco enforoeinont may 
bi williheld from valid promiaca bocauae aomo provision of law pro- 
hibits enforcement, such, for example, as the atatute of limitationa 
ur the want of a legal conaideration, valid contracta may be made 
and carried out between partiea, without regard to legal limitatic.ua. 
so long as the Jurisdiction of courts ia not invokod to enfovce the 
ngreement. But when judicial enforcement is sought, the courta 
in mt, lind all pertinent conatitutional laws tacitly written into 6 very 
contract they construo. 

So a contract to pay dollars tacitly includea the lawa of the United 
States defining "dollar" and regulating the valuo theruof and pre- 
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THE ORIGINAL 13™ AMENDMENT 



Time in video 9.18 
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The folbwing pages contain Ihe Constitution of the United States with the 13 
Amendments to the Constitution; the Bil) of Rights; and the Constitution of 
Virginia. 

I do hereby certify that the following twenty-five (25) pages, (the cover page 
and pages 16-39) are a true and correct photocopy of the original publication, 
TTje Revised Code ofThe Ijtws of Virginia: DeingA Collection Of 'All Such 
Acts OfThe General Assembly, OfA Public And Permanent Nature, AsAre> 
Now In Force; With A General Index, Volume I, Richmond: printed by Thomas 

Ritchie, Printer To The Commonweaith, 1 8 19, now archived at the Sam 
Houston Regional Library and Research Center of the Archives & Information 
Services Division, of the Texas State Library and Archives Commission. 



Burreil, Archives Processor 
Sam Houston Regional Library & Research Center 
P.O. Box 310 



Mäkln? 

Information Liberty, TX 77575 

Telephone: (936) 336-8821 



The documents in this booklet are partial copies only 

For the video presentation go to www.powercrossing.com 
by mark allen wasmuth 



Page 12 of 121 



THE ORIGINAL 13™ AMENDMENT 
LAWS OF VIRGINIA : 

Jt COLLECTIOJT OF ALL SUCH ACTS 
OF A PUBLIC AND PERMANENT N AT LUE, AS AHE NOW IN FORCE ; 

WITH A GENERAL INDEX. 



THE CONSTITUTION OF TUR UNITED STATES; 
TUE DECLAJt.VTlON OF RIGHTS : 



THE CONSTITUTION OF VIRGINIA. 



I'uhlhhfil -ptrsuunt t<> an ad af the General Asxemlily, entitled " An act 
■promding für the re -pMicatimi af the lau« of Ulis CamtuoHuvallh." 
passe.d March 19, 1819. 



VOLUME I. 



prjNTF.l) UY TUOMAH RrrCIJiE, 



Time in video 9.18 
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THE ORIGINAL 13™ AMENDMENT 



Time in video 9.18 



r«s.'-nX~ » ''*i'Kpl''d»^»!ia!l nieet in theär respective states, and vote 
il',d.3°]' ' ™ 1 ' "' '»7 balloi Cor pn-siilem und vice president, mit »f uhom, at lea-t, 
Aotimi mrele of sfutll not bc an inhabiunt of the samc Stute with theniselves ; 
clecting tlit- jirai- i.hi-v s.isll iiiime in Iheir balidts the persnn votcil Cor as presi- 
-.l"v fit r" ,'!"•* ''"nf. aiiil iii ilislinct baliots llie person votod Cor as vice presi- 
i 'I ' i i' i i s -Ii dl in L i'i- i . i n-i- nl II pi i -ii - \ui il Cur 

Iis president, and nl' «II person-, votf.l Ibras vi.-.- president, and 
nl" tili immiiei- ni' v.itcs Cur V :n Ii, wlin Ii Ii-K i lioy -liall sign am! 
certifv, anil Lran-iniL sealed I« fho scai nf Üic Government of the 
United States, directed tu the president: of the Senate; the 
President of the Senate shall, in the prese.nce of the Senate and 
limi-e of repri-senlalivcs, open .,1] (he ctrtiiicalos, and the vote» 
-hall i i 1 ii 1"' tu trtil ; Ii 1 ''ison 1 u v_ ltn> a i'i -1 i unilvi oC 
viitefj Cur presideril. shall bf t!i<> president, if such number be a ' 
majori ty of the vvhole number of elrelois appoinied; and if no 
ue.rsnn liavo such majority, flien, l'n>m llie pei -ons iiai in- the 
liighesl rmiuber, not excec'diur;- ihrer, oti the übt of (hose voted 
for as presiden', Ilse liou.se of represeiiratives slnill choose imine- 
diately, by In Hot, the president. But in cliousing the Presi- 
dent, the voles sliall bc t'i lven hy slales, the ! epresen tation froin 
each State having one vote : a quorum for this purpose sliall con- 
stst of a member or members from two-thirds of the states, and 
a mnjority of all the states «hall be neeosaary to a choicc. And 
if the house oC representalivcs sliall not cliooae a president 
whenever the. rißt! 0 f choire »hall ilevolvc npim theiu, before 
the fourth day of March neitt follnwing, then the vice president 
sliall act as president, as in the case of the death or othercon- 
stitutional disability of the president. 

2. Tue person havina, llie ;;i eati -t number of votes as vice 
president, -hall Ii ■ the vice president, il such number lie a ma- 
jority of the whole number of elrctors appoinied; and if 110 
person have a majority, tlien, from the two highest nuinbera on 
the übt, the Renale sliall thouse th» vice president: a quorum 
for the purpose -lall consisl of two thirdsof the «hole number 

of Senators; am! a majority ofthe «hole u her sliall be neces- 

sary to a choice. 

3. But no person constittitioiKilIv ineiieilile lo I he oCfice of 
president, sliall be eligible tu ihm of vice president ofthe United 
States. 



Cidzenship fm-frit- I T any Citizen of the United States sliall aeeept, rlaim, i 
?!, ? ri'L 1 "'"!'". eeive, or retain any title of nobility or honor, or shall, witlic 
■ the consent of congress, aeeept »ml retain any present, pensic 
...j, .-.-oftice, or emoiument of any kind tvhatever, from any empor 
kimr, prmee, or toroign power, such person shall cease to be a 



lioY 



,,. :,,,a'l";,n*'i,' <-i'i/.e'i oC die United "Slates, and sliall be incapahle of holilin 
D, d. S.J ' any office of trust w probt und er them. or e'uhcr of thein. 



'ven Ma^stan Regional übiaj i 
Res'jstch Cünter 
Ffi RD 1011 
P.O. Bos 310 
*ih. Ix 77575 



ARTICLE XIII 

If any Citizen ofthe United States shall aeeept, claim, reeeive, or 
retain any title of nobility or honor, or shall, without the consent of 

Congress, aeeept and retain any present, pension, office, or 
emolument of any kind whatsoever., from any emperor, hing, prince, 
orforeign power, such person shall cease to be a Citizen ofthe 
United States, and shall be incapahle of holding any office of trust 
or profit under them, or either of them. 
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THE 14 iH AMENDMENT MADE EVERYONE SLAVES 

Congressional Record 1967 Tjme jn vjdeo 14 20 



WHAT IS A UNITED STATES CITIZEN? 

1. "Citizenship of the United States does not entitle Citizen to Privileges and immunities of Citizen 
of State, since Privileges of one are not the same as the other" K. Tashiro et al v. Jorden 
Secretary of State , May 20, 1927 (S.F. 12346) 255 P. 545. 

2. "Both before and after the 14th Amendment thefederal Constitution, it has not been 
necessary for a person to be a Citizen ofthe United States in order to be a Citizen ofhis State". 
United States v. Cruikshank , 92 US. 542, 549, 23 L.Ed. 588 (1875); Slaughter House Cases. 

3. President Johnson's March 2, 1867 veto message to Congress on the Reconstructions Acts (14 th 
Amendment) stated "neither blacks nor whites can be relieved from the slavery, which the bill 
imposes upon them". 
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THE 14 iH AMENDMENT MADE EVERYONE SLAVES 

Congressional Record 1967 Tjme jn vjdeo 14 20 
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For expenses ander the neotrality act, twenty thoosand dollars. Keutratlty, 
For expenses ipcurred ander Instructions of the Seoretary of State, i& ö ^ «« 
of bringing Lome from foreign countries persona charged with crimes, Pereooa 
and expenses ioeident thereto, wcluding loss by exchange, five thoosand ^| ed w[th 

1 in foreign countries, American sei 

For expenses which may be incarred in acWwledging the Services of Rescuiag se 
»sters and crews of foreign vessela in reacuing American Citizens from TO9ft - 



VT* 



shipwreck, five tbousand dollars. 

For payment of tbe seveuth annual instatment of the proportion con- ^ Schaidt dw». 
tributed by the United States toward the caphalizatioa of Üie Scheidt ToLlUi - P* 
dues, fifty-five thoosand five hundred and eiglity-four dollars - r and for 
such further auta, not exceeding five thoasaod dollars, as tnay be neces- 
sary to carry 00t the stipulation* of the treaty between the United States 
and Belgtum. 

To pay to the government of Great Britain and Ireland, the second Awanlianud- 
and last instalment of ihe amouat awarded by tbe commissioners ander ^^t^ndA«- 
tbe treaty of July one, eighteen handred and sixty-tbree, in satisfaction — ■ ".2*" 
of the Claims of the Hudson 's Bay and of the Fuget Sound Agricultural P 
Company, three hundred and twenty-five thoosand dollars in gold coin : 
Prooided, That before pay man t sbnll be made of that portion of the above Certaln tax» 
sum awarded to the Fuget Sound Ägricnltural Company, all taxes legally SgL^ J^^ S 
assessed upon auy of the proper ty of said Company covered by seid award, »waijT 711 ^ 
before the sams was made, and still unpnid, sbnll be extinguished by said 
Püget Sound Ägricnltural Company ; or the amount of such taxes shall or amount 
be withheld by the government of the United States from the sum hereby " wlthh8l<t * 
appropriated. 

Appboved, February 21, 1871. 

CHAP. LXn— Act to jmmde a Gwemmeti jbr th» Dithidt qf Cokmbia. Fett. ii, 16TI. 
Bs Ü enacted by the Senate and Hmue of Repräsentatives of the United VoL XTiI " P* ie " 
States of America in Goagrett assembkd, That all that part of tbe terri- Dutriotof Cb- 
toryof the United States induded within tbe limits of the District of StS^S^T 



Columbia be, and the same is hereby, created into a government by the pomte for munf- 
name of the DUtrict of Columbia, by which name it is hereby coustituted clpal pnrpMea. 



ie of the DUtrict of Columbia, by which name it « 
a boiy corporate for municipal purpoaes, and tnay contract and be con- Powe», fco. 
tracted with, sue and be sued, plead and be impleaded, have a seal, and 
exercis" -Vi other powers of a munictpnl Corporation not inconsistent with 
the Constitution and lawa of the United States and the provistons of this 
acL 

Sbo. 2. And be üf arther enacted, That the execntive power and au- Governor, m- 
thortty in and over said District of Columbia shall be vested in a gov- P^f^^L™* 
eroor, who ahall be appoioted by the President, by and with the ad vice ^™ *" 
and consent of the Senate, and wbo shall hold his Office for fonr years, 
and until bia auccessor shall be appeinted and qnalified. Tbe governor qualiflcation»; 
shall be a Citizen of and shall have resided within Said District twelve 
inonths before bis appoiutmeut, and have tbe qualtficaüons of an elector. 
Ha may grant pardons and respites for offensea agalnst the lawa of said powers and 
DUtrict enacted by the legislative assembly thereof ; he ahall commission dnUö- 
all office» who shall be elected or appomted to office under the lawa of 
the said District enacted aa aforeaaid, and shall take care that the Iaws 
be faiihfully execnted. 

Sbo. 3. And be ü ßtrther enacted, That every bill which shall have Veto power., 

Eassed the Council and hoose of delegates sbatl, before it becomes a law, 
e presented to the governor of the District of Columbia t if he approve, 
he shall sign It, bnt if not, he shall return it, with his objeetions, to the 
house in which it shall have originated, who shal\ enter the objeetions at 



lGStal.11!) 1818 18(1 
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ized as authorized by exiating law. Provided, That the pay of the 
grades of general and Lieutenant general shall be $10,000 and $9,000 
a year, respectively, with allowances appropriate to said grades as 
determined by tbe Secretary of War: And wnmded ( Tbat brigadier K 
generals of fcbe Army shall hereaf ter rank relatively with ■ rear m 
admirala of the lower half of the grade. And, hereaf ter, the chief of ot £ bi j£ dfi c( IE 

r exiating ' ' ' 

e providt 
allowances of major general. 
Approved, October 6, 1917. 



Ld Act To defme, regulato, and punisli trading with tlie enemy, and [H. it. 4960.] ' 



[Public, No. M.] 



Be it enacted by the Senate and House ofRepresentatives of the United 
States of America in Congress assembled, That this Act shall be known t ^p^ t 
as the " Trading with the enemy Act." TwmTd 

Sec. 2. That the word "enemy," as used herein, shall be deemed teSS^!»' 
to mean, f or tbe purposea of such trading and of this Act — ■ 

(s) Any individua.1, partnership, or other body of individuals, of BjKjSmtoSW 
any nationality, resident within the territory (mcludlae that occu- ine unrein, 
pied by the military and naval forces) of any nation -with which the 
United States ia at war, or resident outside the United States and 
doing business within such territory, and any corporation incorpo- ■nST 1 ra,rE: ' !rat, " IL ' 
rated within such territory of any nation with whieh the United 
Statea is at war or incorporated within any eountry other than the 
United States and doing business within such territory. 

(b) The goveroment of any nation with which the United States is ciaL 0 "™™ 611 '' " & 
at war, or any political or municipal subdivision thereof , or any officer, 

ofhcial, agent, or agency thereof. 

(c) Such other individuals, or body or class of Lndividuals, aa may ^^otägaimjia 
be natives, Citizens, or subjects of any nation with which the United 

States is at war, other than Citizens of the United States, wherever 
resident or wherever doing business, as the President, if he shall find 
the aafety of the United States or the suecessful proseeution of the 
warehalf so require, may, by proclamation, include within the term 
"enemy." 

The words "ally of enemy," as U3ed herein, shall be deemed to "üiyoEenemy." 

(a) Any individual, partnership, or other body of individuals, of tÄT 3 ta^imtS 
any nation&hty, resident within the territory (üicluding that occu- thon ™- 

pied by the military and naval forces) of any nation which is an ally 

of a nation with which the United States is at war, or resident outside 

the United Statea and doing business within such territory, and any smp«"««™». 

corporation incorporated within auch territory of such ally nation, or 

incorporated within any eountry other than the United Statea and 

doing business within such territory. 

(b) ' The government of any nation which is an ally of a nation c iiL°atc rllme!lt ' o(H " 
with which the United States is at war, or anypolitical or municipal 
subdivision of Buch ally nation, or any officer, official, agent, or agency 

thereof. 

(c) Such other individuals, or body or class of individuals, as may M 
be natives, Citizens, or subjects of any nation which is an ally of a 
n.dior with which the United States is at war, other than Citizens 
of the United States, wberever lesident or wherever doing business, 
as the President, if he shall find the safety of the United States or the 
suecessful proseeution of the war shall so require, may, by proclama- 
tion, include witb : :i the term "ally of enemy." 



OStat. 411 1917-1919 
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!9 



tnericaaproäucts,etc. 



or presentation or demand served or made on the alien property 
custodian La accordanee with the law and the terms of such Instru- 
ment or contract and under such rules and regulationa as the 
President shall prescribe; and such notice and such presentation and 
demand shall have, in all respects, the same force and effect as if 
duly served or made upon the enemy or ally of enemy personally: 
Provided, That no such rule or regulation shall require that notice 
or presentation or demand shall be served or made in any case in 
which, by law or by tha terms of said instrument or contract, no 
notice, preaentation, or demand was, prior to the passage of this 
Act, required ; and that in case where, by law or by the terms of such 
instrument or contract, notice is required, no longer period of notice 
shall be required: Provided further, That if, on any such disposition an 
of property, a surplus shall remain after the satisfaction of the 
mortgage, pledge, lien, or other right in the nature of security, 
notice of that fact shall be given to the President pursuant to such 
rules and regulationa as he may prescribe, and such surplus shall bs 
held subject to bis further Order. 

(b) That any contract entered into prior to the beginning of the tr 
war between any Citizen of the United States or any eorporation w 
organized within the United States, and an enemy or ally of an 
enemy, the terms of which provide for the deBvery, during or after 
ar»y war in which a present enemy or ally of enemy nationhas been 
or is now «ngaged, of anythiog produced, mined, or manufactured 
in the United States, may be abrogated by such Citizen or eorporation 
by serying thirty days' notice in writing upon the alien property 
custodian of his or its election to abrogate such contract. 

(c) The running of any Statute of Umitationa shall be suspended suspÄlli ™ 
with referenee to the rights or remedies on any contract or Obligation e3° 1 o/SLmSffi 
entered Lato prior to the beginning of the war between parties neither 
of whora is an enemy or ally of enemy, and containing any promise 
to pay or liabüity for payment which 18 evidenced by drafts or other 
commercial paper drawn against or secured by f unds or other property 
situated in an enemy or ally of enemy eountry, aad no suit shall be 
niaintained on any such contract or Obligation in any court within 
the United States until after the end of the war, or until the said funds 
or property shall be released for the payment or satisfaction of such PTOfM 
contract or Obligation: Provided, liowever, That nothing herein con- 
tained shaü be eonstrued tq prevent the Suspension of the running 
of the Statute of limitationa in all other cases where such Suspension 

would occur under existing law. . 

Ssc. 0. That any peraon, not an enemy, or ally of onemy, ©\aim- mHaS£&&£r$%£. 
Lag any interest, right, or title in any money or other property which "^^Mby custodian. 
may have been conveyed, transferred, assigned, dehvered, or paid 
to the alien property custodian hcreunder, and held by him or by the 
Treasurer of the United States, or to whom any debfc may be owing 
from an enemy, or ally of enemy, whose property or any part thereol 
shall haye been conveyed, transferred, assigned, delivered, or paid 
to tha alien property custodian hereunder, and held by him or by the 
Treasurer of the United States, may file with the said custodian a 
notice o£ his claim under oath and in such form and containing such ^ rf-J 
particulars as the said custodian shall require; and the President, if V T~ M ~" 
appheation is made therefor bv the claimant, may, with the aasent of et 
the owner of said property and of all persons claiming any right, title, 
or interest therein, Order the payment, conveyance, transfer, assign- 
ment w dciiveiy to said claimant of the money or other property so 
held by tho allen property custodian or by the Treasurer of the 
United States or of the interest therein to which the President shaü 
detennine said claimant La ehtitled: Provid-ed, That no such order by 
the President shail bar any peraon from the prosecution of any auit w 
at law or in equity against the claimant to estabtish any right, title 



-40 Stat. 4191917-1919 
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TITLE I 

Sechon 1. The actions, regulations, rules, licenses, orders and 0 rt/rs t atc*°ssUd 0 alnce 
proclamations heretofore or hereafter taken, proraulgated, raade, or mbtJi w®; 
lssued by the President of the United States or the Secretary of the P X*, p. 
Treasury sinee March 4, 198S, pmsuant to the authority conferred s^L^m 
by subdivision (bi of secticn 5 of the Act of October 6, 1917, as »■ 
amended, are hereby approved and confirmed. ^oihed eichenste, a- 

Sec. 2. Subdivision (b) of section 5 of the Act of Oetober 6, 1917 Bf 
(40 Stat. L. 411), as amended, is hereby amended to read as follows: pX^^! 

"(b) Düring tirae of war or during any other period of national üodbJ emernsncy. 
emergency declared by the President, the Präsident may } through 
any agency that he may designate, or otherwise, investigate, regulate, 
or prälibit, under such rules and regulations as he may prescribe, by 
means of licenses or otherwise, any transactions in fordgn exchange, 
transfers of credit between or payments by banking institutions as 
defined by the President, and export, hoarding, melting, or ear- 
mariring of gold or silver coin or bullion or currency, by any person 
within the United States or any place subject to the Jurisdiction 
thereof ; and the President may require any person engaged in any m ^^ ÜI7 testl " 
transaction referred to in this subdivision to furnish under oath, 
complete Information relative thereto, including the produetion of 
any books of aecount, contracts, letters or other papers^ in coraiec- 
tion tberewith in the custody or control of such person. either before 
or after such traneaetion is completed. Whoever willfully violatfts la ^ islmKait l8r vt * 
any of the provisions of this subdivision or of any license, order- 
nde or regulation issued tfaereunder, shall, upon convictiou, be fuied 
not more than $10,000, or, if a natural person, may be imprisoned 

86637*—^ 1 1 
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thousand dollars, twenty-five dollars. Any person or persons wlio make 
for sale photographs, ambrotypes, daguerreotypes, or pictures on glass 
metet, or paper, by the aclion of light, sliall be regarded a photo^rapher 
under this act. 1 

31. Lawyers shall pay ten dollars for eaeh .license. Every person Uwr«. 
whose busmess it is, for fee or reward, to prosecute or dcfenct causes in 

any court of reeord or other judicial tribunal of the United States or of Post, pp. 711 
any of the States, or give ad vice in relafion to causes or matters pend- m - 
ing therein, shall be deeraed to be a lawyer wltbin the meaning of this 

32. Physicians, surgeons, and dentists sball pay ten dollars for each Physicians, 
license. Every person (except apotbecaries) whose busiuess ü is, for fee surgeons, d«n- 
and reward, to prescribe remedies or perform surgical Operations for tbe us£s- 

eure of any bodily disease or ailing, shall be deemed a physician, sur- - /> *"- P- 7S7 - 
geon, or dentis t, as the case may be, within tbe meaning of this act. 

33. Claim agents and agents for pvoeuring palen Is shall pay ten dollars Claim and pa- 
tor each license. Every person wbose business it is to prosecrite Claims tentageuts. 

in any of the executive departments of the federal govcrnmwit, <>r procura 
patents, sbali be deemed a claim or patent agent, as the rase may be, 
under this act. 

Sec. 65. And be it further enacled, That where tbe annual gross re- Certaio apotli- 
ceipts or sales of any apotheo;tries, oonflclioiiera, eating-houses, Wbacoo- ° " J 
nists, or rete.il dealers, shall not exceed the sum of one thousand dollars, out h " 

such apothecaries, confectioners, eating-houses, and retail dealers shall not 
be required to take out or pay Tor license, any t hing in this act to the con- 
trary notw ithstand ing ; the amount or estimated amount of such annual 
sales to be ascertained or estimated in such manner as the Comniisskmer 
of Internal Revenue shall prescribe, and so of all other annual sales or 
reeeipts, where the rate of the license is graduated by the amount of sales 
or reeeipts. 

Sec. 06. And be ü further enacted, That nothing eontained in the pre- Liemes not to 
eeding sectitras of this act, taying du lies on licenses, shall be eon-tmed to b ? r equi™d for 
require a license for the sale of goods, wares, and merchandise made or tiefes by Vertai"" 
produced and sold by the manufacturer or producer at the manufaelory persona, 
or place where the same is made or produced ; to vintners who seil, at 
the place where the same is made, wine of their. own growth; nor to 
apotheearies, as to wines or spirituous liquors which they use exclusively 
in the preparation or mnking up of mediemes for sick, lame, or discased 
persona j nor sball the provisions of paragraph number twenty-seven 
extend to physicians who keep on hand medicines solely for the purpose 
of making up their own prescriptions for their own patients. 

Sec. 67. And be it further enacted, Tbat no license hereinbefore pro- Liemes und« 
vided for, if granted, shall be construed to authorize the coramencement thl . s h act aot t0 
or continuation. of any trade, business, oecupation, or emplnym, - t Ii < " ', , 
menüoned, within any State or Territory of tbe United States in which b r tho '»ws of 
it is or shall be specially prohibited by the laws thereof, or in violation of any State ~ 
the laws of any State or Territory : Provided, Nothing in this act shall States m »v 
be held or construed so as to prevent the several States, within the Html ' < ™\ , 
thereof, from placing a duty, tax, or license, for State purposes, on any herein ' 
Business matter or thing cn which a duty, tax, or license is required to be 
paid by this act. 



MANUFACTURES, ARTICLES, AND PRODUCTS. a^Xfaad pro- 

SPECIFIC MO AD VALOREM DUTT. ^Specific and ad 

Sec 68. And be it further enacted, That on and after the first day of Ta1 « r e™ doty. 
August, eighteen hundred and sixty-two, every iudividnal, parlnor^hip, Word "persun " 
firm, assooiation, or Corporation, (and any word or words in tlü, 
cating or refemng to person or persons shall be taken to mean and include tS, kl' 
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partnerships, firms, associations, or corporations, when not olherwise de- 
signated or manifestly incompätible wilh LUe intent thereof,) shall comply 
with the following requirements, tbat is to say : 

Before com- First. Before commencing, or, if already corouwm-cd torc continu- 

niiändng mn™. m „ 5 any SBC h manufaeture for which he, she, or they may be hable to be 
SÄ!^™ 3 wSessed, under ific provision* of thU act, and which »kill not U 5 <bib-:-- 
. ,.W for el»ewl>. re, withtn thirly days aller tbe daie wl« this 
«u Man-.uvut, ttet ; :t r, u i a ke efteot, he, *he, or tliey shall f.irn.*luo tW a^iuia iwww 
a Statement, «üb-, nb.-.l and sworn to, or affirmed, setting fonh the place 
wbere the manufaeture is to be carried on, name of the manufactured 
ortid«, the pwpwwd mnrket for the sam«, whetber iorvign or domestic, 
and generally the kind and quality manufkcftire.d or proposed to be manu- 
factured. ■ , 
To make Second. He shall wilhin len days after the first day of coch and every 
monitly retums. molUtl) after tue day on w bich Üus act takes eiTeel, as hereinbefore men- 
tioned, or on or before a day prescribed by the Conimi.s-uoner of Internal 
Revenue, make return of the producta and sales or delivery of such man- 
ufacture in form and detail as may be required, fi'oro. tiine to time, by the 
Corntnissioner of Internal Revenue. 
Form of stnte- Third. All stich return-, Statements, description.*, niomoranda, oaths and 
«turnr d affirmatioMs, sball be in form, .w>c. und detail xu may 1« prcscriWd, from 
time to time, by the Comm^sioner of Internal Revenue. 

Sec. 69. And he it further enacted, That upon the amounts, quanü- 
tics, and values of produce, goods, vares, merchundise, and articles manu- 
factured and sold, or delivered, hereinafter enumerated, the manufacturer 
thereof, whether iuaimfhciured for himself or for others, shall pay to the 
collector of internal revenue within Iiis distriei, inuxthly, or on or before 

a day to be preseribed by th I imi i I Inf rn 1 Revenue, the 

duties on such manufactures : Provided, That when tbread is manufac- 
tured and sold or deliven-,.1 excbisively for knilled tabries, or for weaving 
or spooliiig, as provided for in tbe seventy-fifth seetion of this act, the 
duties shall be assessed on the articles finished and prepared for use or 
con-urnpiion to the party so finisbing or preparing the satne, and any 
party so finisbing or preparing any cloth or other fabrics of cotton, wool, 
or other tuab riai*, v Ii. th. i imported or otherwise, sball be con.iidered the 
manufacturer thereof for tlie purpOäM of this act ; and for neglect to pay 
such duties wilhin ten days after deraand, either personal or written, left 
at bis, her, or tbelr houise or place of business, or raanufactory, the amount 
of such duties may be levied upon the re;:tl and i:>ersonal property of any 
such mannfacturer. And such duties, and whatever sball be the eipciisea 
of levy, sball be a lien froni the day prescribed by the Commäsäioner for 
their pnyment aforesaid, in ftivor of the United States upon the said real 
and personal property of such manufacturer, and such lien may be en- 
forced by distraint, as provided in the general provisions of (bis act. And 
■ provided, further, That in all eases of goods manufactured, in whole or in 
part, upon commission, or where the raaterial is furnished by one party 
and manufactured by anuther, if the manufacturer shall be required to 
pay untier thi3 act the tax hereby imposed, such person or penwns so 
paying the saraie shall be entitled to collect the amount thereof of the 
owner or owners, and shall have a lien for the amount thus paid lipon the 
manufactured goods ; And psovided, further, That the taxes on all artieles 
manufactured and &old, in pursuance of contraets bona fide made before 



Duties on ms 
ufacturea to be 
paid monthly. 



Penalty for 
neglect tu pay 
duties, &c. 



and so!d prior 

Goods, &c to 
bs forfeited for 
neglect, &c. to 
pay duüea. 



._. passage of this act, shall be paid by the purehasers thereof, under 
regulations to be established by the Commissioner of Internal Revenue. 

Seo. 70. And be it further enacted, Tbat, for neglect or refusai to pay 
the duties provided by this act on manufactured articles, as aforesaid, the 
goods, warcs, and merebandiae manufactured and unsold by such manu- 
facturer, sball be forfeited to tbe United States, and may be sold or dis- 
posed of for the benefit of the same, in raanner as shall be prescribed by 
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FOREWORD 



Since March 9, 1933, the Unital States has becn in a siuic of dedured national emergency. 
In fact. there are now in effect four presideniially-prochiimcd siutes of national emergency: 
In addition lo ihe national emergency declared hy President Roosevelt in 1933. there are 
also the national emergency proclaimed by President Truman on December 16, 1950, 
during the Korean conflicl, and the states of national emergency declared by President 
Nixon on March 23, 1970, and August 15, 1971. 

These proclamations give force to 470 provisions of Föderal law. These hundreds of 
Statutes delegate to the President extraordinary powers, ordinarily exercised by the 
Congress, which alTect the lives of American Citizens in a host of all-encompassing 
mailners. This vast ränge of powers, taken togelher. conler enotigh authoriiy to rtile the 
couiury wilhoul reference to normal Conslitutional processes. 

Under the powers delegated hy diese Statutes, the President may: 
seize property; organi/.e and central the means of praduetion; seize commodilies; assign 
military förces abroad; Institute martial law; seize and control all transportation and 
conimunication; regulato tlie Operation of private enterprise; restriet travcl; and, in a 
Plethora of particular ways, control the lives of all American Citizens. 

With ihe melüng of die coli! war-ihe ceveloping detenie wiih ihe Soviel Union and China, 
the stähle truce of over 20 years diinjlion heLween North and South Korea, and the end of 
U.S. involvement in the war in Indochina-therc is no present need for the United States 
Government to continue to funetion under emergency conditions. 

The Special Committce on the Termination of tlie National Emergency was created- to 
examine the conseqtiences of terminating the declared staies of national emergency that 
now prevail: lo rwommend whir. s'.eps ihe Curuiv'.s «nuiUl uike :o ensurc •.bat '.:ie 
termination can be aecomplished vvithout adversc eifect upon the necessary tasks of 



The documents in this booklet are partial copies only 

For the video presentation go to www.powercrossing.com 
by mark allen wasmuth 



Page 29 of 121 



THE DOCUMENTED FACTS OF THE U.S. PERSON BEING A 
ENEMY OF THE UNITED STATES 

SENATE REPORT 93-549 



REPORT 

[Pursuant to S. Res. 9, 93d Gang.] 
1NTRODUCTION 



A- A BRIEF IIISTORICAL SKETCH OF TUE ORIGINS 
OF EMERGENCY POWERS NOW IN FORCE 

A majority of thc pcoplc of tlic United States have lived all of tlicir lives linder emergency 
rule. For 40 years, freedoms and governmental procedures gnaranteed by the Constitution 
have, in varying degrees, been abridged by laws brought into force by states of national 
emergency. The prohlem of bow a constitutional demoeraey reacts to great crises, however, 
far antedates tlie Great Depression. As a philosophical issue. iis origitis reach back to the 
Greek city-states and the Roman Republic. And, in the United States, actions taken by the 
Government in times of frreal crises have-from, al least, the Civil War-in importanl ways, 
shaped the present phenomenon of a permanent State of national emergency. 

Ameritar. polilical theory of emergency government was derhed and eniurged from John 
Locke, the Lnglisb polilical -philosophier whose ihoughl infliienccd the aulhors of the 
Constitution. Locke argued that the llireat of national crisis-tinlbrescen. sudden. und 
potentially catastrophic-ieqtiired the ereation of hroad exectitive 

(1) 



emergency powers lo he exercised by the Chief Kxocuuve m silualions w here '.he 
legislative amhority had not provided a means or procedure of remedy. Referring to 
emergency power in the 1 4th chapter of his Second 'freatise on Civil Government as 
"prerogative"; Locke suggested that it: 

...should bc kft tu ihc diserciion of liim thai bis the exceume pmvar...smcc In some 
sruLTOiiicnls ll>c Itmiwdung jHnvcr i> nol always in huing am] is iisually too imniero.is. and so 
UK! -.In« Ii» ilic ili-.pai, li itqn.MK- itu-xtcii: o:k aml hc..:;-nsc. :;Kc ; is impossibk 10 ioresee 
am) <o by hmslo pimaie for al I acc iilenls and ncccssilies that im; concem ihc puhl.o. or niake 
such laws as uill do no harm. iflbev arc execula) vv.lli an inflexible ngour on all occasions and 
lipon all persons (hat mav como in thetr wr.y. ihcrcl'ore liiere is n laiilnde left lo thc execume 
pn« er 10 do many Illing otehoieej «hieb [he la«s ein not prescribe. 



To vvhat ex tont the Lotiralbg Luthers udhered to this view of the exectitive role in 
cmcrgcncics is a muclt disputed isstie. Whatcvcr tlicir coneeptions of tliis rolc, its 
development in praetice has been based largely on the mariner in which itidfvidnal 
Presidenl's have viewed their ollice anil r.s ftirelions. l'resitler.ts Theodore Roosevell and 
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HARLEY LAPPIN FINDS TITLE 18 IS UNLAWFUL 

Internal Memo Time in video 2 8.20 



Harley G. Lappin 




Attention all Department Heads, there has been a large volume of inmate Requests for 
Administrative Remedies questioning the validity of the Bureau's authority to hold or classify them 
under 18 U.S.G. §§ 4081, et seq., (1948). On the Claim that Public Law 30-772 was never passed 
or signed in the presence of a Quorum or Majority of both Houses of Congress as required by 
Artlcle I, § S, Clause 1 of the Constitution. Although most courts have, thus far, relied on Field v, 
Clark, 143 U.S. 649(1892) to avoid ruling on the merits of these Claims, however, there have been 
some which have stated that they were not bound by the Field case, but those cases did not involve 
any Quorum lh Eo out of an abjnoance of caution I contai hi Dffii e of Legal 
1 Ii 1 i ii I . jnd the Clerk of the House of Representatives to learn that there is 

norecord of any quorum being present during the May 12, 1947 vote on the H.R. 31 90 Bill in the 
House (See i md tl u clear as to whether there was any Senate 

vote on the H.R. 3190 Bill during any Session of the 80th Congress. There is only one Supreme 
Court case that says in order for any bili to be valid the Journals of both Houses must show that it 
was passed in the presence of a Quorum. See United States v. Ballin, Joseph & Co., 144 U.S. 1, 3 
(1 892). The Clerk of the House states that the May 12, 1 947 vote was a 'voice vote/ but the 
I 'arliamentarian of the House states that a voice vote is only valid when the Journal shows that a 
quorum is present and that it's unlawful for the Speaker of the House to sign any enrolled MI ii i the 
absence of a quorum. On May 12, 1947, a presence of 218 Members in the hall of the House was 
required to be entered on the Journal in order for the 44 Member 38 to 6 voice vote to be legal, It 
appears that the 1909 Version of the Federal Crimina! Code has never been repealed, Therefore, 
in essence, our only true authority is derived from the 1948 predecessor to Public Law 80-772. 
"Although adjudication of the constitutionality of congresslonal enactir ents oe-.i»rally been thought 

to be beyond the Jurisdiction offe^pr-J wwi lins rule is not mandatory," aecording 

to the Supreme Court in the case of Thunder Basin Goal Co. v. Reich, 510 U.S. 200, 215 (1994). 
Therefore, the Bureau under the advise of the Legal Counsel feels that it is in the best interest of public 
safety to continue addressing all of these Administrative Remedy Requests by stating that only the 
Congress or courts can repeal or declare a federal Statute unconstitutional. 

Harley G, I.appin 
[Jirector, Federal llureau of l'risons 



7/27/2009 
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THE QUEEN CONTROLS YOUR SOCIAL SECURITY 

Statutory Instrument 1997 Time in video 38:10 



Crown Copyright 1997 

All Crown Copyrights are reserved. The following are concessions. Individuais are authorized to 
download this text to file or printer for their own individual use. Reproduction of the text for the purpose 
of developing and Publishing value-added products is also allowed, without prior permission or Charge, 
provided reproduction is accurate, not malicious and is accompanied by an acknowledgment of Crown 
Copyright. 

Any other proposed reproduction requires the consent of the Copyright Unit at Her Majesty's Stationery 
Office. For more details on the reproduction of Crown and Parliamentary Copyright material, see the latest 
Her Majesty's Stationery Office Dear Publisher letter. 

The text of this Internet Version of the Statutory Instrument has been prepared to reflect the text as it was 
made. The authoritative Version is in printed form and is published by The Stationery Office Limited as 
The Social Security (United States of America) Order 1997, ISBN 0 1 1 0646983, Ü2.40 Sterling. For 
details of how to obtain a printed copy see How to obtain The Stationery Office Limited titles. 



STATUTORY INSTRUMENTS 

1997 No. 1778 
SOCIAL SECURITY 

The Social Security (United States of America) Order 1997 

Made 22nd July 1997 

Coming into Ist September force 1997 

At the Court at Buckingham Palace, the 22nd day of July 1997 
Present, The Queen's Most Excellent Majesty in Council 

Whereas at London on the 13th February 1984 an Agreement on social security between the Government 
of the United Kingdom of Great Britain and Northern Ireland and the Government of the United States of 
America (hereinafter referred to as "the Agreement") and an Administrative Agreement for the 
implementation of the Agreement (hereinafter referred to as "the Administrative Agreement")[l] were 
signed on behalf of those Governments and effect was given to the Agreement by the Social Security 
(United States of America) Order 1984 (hereinafter referred to as "the Principal Order")[2]: 

And Whereas at London on 6th June 1996 a Supplementary Agreement between the Government of the 
United Kingdom of Great Britain and Northern Ireland and the Government of the United States of 
America (which Supplementary Agreement is set out in Schedule 1 to this Order and is hereinafter 
referred to as "the Supplementary Agreement") amending the Agreement and a Supplementary 
Administrative Agreement amending the Administrative Agreement (which Supplementary 
Administrative Agreement is set out in Schedule 2 to this Order and is hereinafter referred to as "the 
Supplementary Administrative Agreement") [3] were signed on behalf of those Governments: 

And Whereas by Article 3 of the Supplementary Agreement it is provided that the Supplementary 
Agreement shall enter into force on the first day of the third month following the month in which each 
Government has received from the other Government written notification that all statutory and 
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constitutional requirements have been complied with for entry into force of the Supplementary 
Agreement: 

And Whereas by Article 2 of the Supplementary Administrative Agreement it is provided that the 
Supplementary Administrative Agreement shall enter into force on the date of entry into force of the 
Supplementary Agreement: 

And whereas written notification in accordance with Article 3 of the Supplementary Agreement was 
received by each Government on 20th June 1997 and accordingly the Supplementary Agreement and the 
Supplementary Administrative Agreement enter into force on the Ist September 1997: 

And Whereas by section 179(1) (a) and (2) of the Social Security Administration Act 1992[4] it is 
provided that Her Majesty may by Order in Council make provision for modifying or adapting that Act 
and the Social Security Contributions and Benefits Act 1992[5] in their application to cases affected by 
agreements with other Governments providing for reciprocity in matters specified in the said section: 

Now, therefore, Her Majesty, in pursuance of section 179(1 )(a) and (2) of the Social Security 
Administration Act 1992 and of all other powers enabling Her in that behalf, is pleased, by and with the 
advice of Her Privy Council, to order, and it is hereby ordered, as follows: - 

Citation and commencement 

1. This Order may be cited as the Social Security (United States of America) Order 1997 and shall come 
into force on Ist September 1997. 

Modification of the Social Security Administration Act 1992 and the Social Security Contributions and 
Benefits Act 1992 and amendment of the Principal Order 

2. The Social Security Administration Act 1992 and the Social Security Contributions and Benefits Act 
1992 shall be modified and the Principal Order shall be amended so as to give effect to the Agreement as 
modified by the Supplementary Agreement set out in Schedule 1 to this Order and to the Administrative 
Agreement as modified by the Supplementary Administrative Agreement set out in Schedule 2 to this 
Order, so far as the same relate to England, Wales and Scotland. 

Amendment of Order 

3. The reference to the Social Security (United States of America) Order 1984 shall be omitted in the 
Schedule to the Social Security (Reciprocal Agreements) Order 1988[6] and in Schedules 2 and 3 to the 
Social Security (Reciprocal Agreements) Order 1995 [7]. 
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THE VATICAN OWNS IT ALL 

Papal Decree 1213 



Time in video 39.00 



Pope Innocent III placed the kingdom of England under an interdict for five years between 1208 and 1213 
after King John (King of England, reigned from 6 April 1 199 until his death) refused to accept the pope's 
appointee Stephen Langton as Archbishop of Canterbury. In November 1209, King John was 
excommunicated, and in February 1213, Innocent III threatened stronger measures unless King John 
submitted. The papal terms for Submission were accepted in the presence of the papal legate Pandulph in 
May 1213; in addition, John offered to surrender the Kingdom of England to God and the Saints Peter and 
Paul for a feudal Service of 1 ,000 marks annually, 700 for England and 300 for Ireland. 

King John's 'Act of Vassalage' to the Pope. May 15, 1213, surrounded by Bishops, Barons, Knights and 
various Nobles of the Realm, King John took an oath of fealty to the Pope on his knees before Pandulph. 
The occasion was the surrender of the Crown to the Pope. King John then made his Submission, in the 
House of the Knights Templar. 

"On April 21, 1214, the Pope, in Rome, formally accepted King John 's surrender of his kingdoms and 
his pledge of vassal (together with the moneys paid in tribute); and three months later, in July 1214, 
Pope Innocent III raised the interdict against the English. Thus the Pope assured the English of 
'access to Heaven,' from which they had been 'barred' by their hing's Opposition to the Church 
Nazarene, or Communist, totalitarianism and denial of civil rights to mankind". 

SOURCE: British Museum Publication G.R.C. Davis, entitled Magna Carta(211). And American 
Counsel of Christian Laymen: How Red is the Federal Counsel of Churches 

Charter of Submission from the King of England, 1213 

John, by the grace of God king of England, lord of Ireland, Duke of Normandy 

"By this charter attested by our golden seal we wish it to be known to you all that...we offer and 
freely yield to God and to SS Peter and Paul...and to the Holy Roman Church our mother, and 
to our lord Pope Innocent III and his Catholic successors, the whole kingdom of England and 
the whole kingdom of Ireland with all their rights and appurtenences for the remission of our 
sins and the sins of our whole family.... And now, receiving back these kingdoms from God and 
the Roman Church, and holding them as a feudatory vassal...we have pledged and sworn our 
fealty hencefort to our lord aforesaid, Pope Innocent III...and we bind in perpetuity our 
successors and legitimate heirs that without question they must similarly render fealty and 
acknowledge homage to the Supreme Pontiff holding office at the time... 

...in Heu of all Service and payment which we should render for them [the fiefs], the Roman 
Church is to receive annually. ..one thousand marks Sterling.... " 

The Pope can abolish any law in the United States. Elements of Ecclesiastical Law Vol. 1, 53-54 

The Pope Claims to own the entire planet through the laws of Conquest and Discovery. Pap al Bulls 
of 1495 & 1493 



The Pope has ordered the genocide and enslavement of Millions of people. Papal Bulls of 1455 & 
1493 

The Pope's 'Laws are obligatory on everyone. Bened. XIV., De Syn. Dioec, lib, ix, c. vii., n.4. Prati, 
1844 Svllabus prop 28, 29, 44 
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THE NATIONAL LAWYERS GUILD 

The Legal Bulwark of the Communist Part 
House Report 3123, 1950 



Time in video 42.00 



Union Calendar No. 1078 



Bist Congress, 2d Session 



House Report No. 3123 



REPORT ON 



THE 



NATIONAL LAWYERS GUILD 



September 21, 1950. — Committed to the Comrairtee of the Whole House 
Ott the State of the Union and ordered to be printed 



Prepar ed and Released by the 
COMMITTEE ON UN-AMERICAN ACTIVITIES, U. S. HOUSE OF REPRÄSENTATIVES 
WASHINGTON. D.C 



Legal Bulwark 



of the Communist Party 




SEPTEMBER 17, 1950 
(Original release date) 
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Union Calendar No. 1078 

81st Conöress > HOUSE OP REPRESENTATIVES ( Betört 
Sd Session | \ No. 3123 



REPORT ON THE NATIONAL LAWYERS GUILD — LEGAL 
BULWARK OP THE COMMUNIST PARTY 



September 21, 1950. — Committed to the Committee of the Whole Ilousc on the 
State of the Union and ordcred to be printcd 



Mr. Wood, from the Committee on Un-American Activities, submitted 
the following 

EEPORT 

[Pursuant to H. Res. 5, 79th Cong., Ist sess.] 

The National Lawyers Guild is the foremost legal bulwark of the 
Communist Party, its front organizations, and controllcd unions. 
Since its ineeption it has never failcd to rally to the legal defense of the 
Communist Party and individual members thereof, including known 
espionage agents. It has consistently fought against national, State, 
and local legislation aimed at curbing the Communist conspiraey. 
It has been most articulate in its attacks upon all agencies of the 
Government seeking to expose or prosecute the subversive activities 
of the Communist network, including national, State, and local 
investigative committees, the Department of Justice, the FBI, and 
law entorcement agencies generally. Through its affiliation with the 
International Association of Democratie Lawyers, an international 
Communist-front Organization, the National Lawyers Guild has 
constituted itself an agent of a foreign principal hostile to the interests 
of the United States. It has gone far afield to oppose the foreign 
policies of the United States, in uns with the current hne of the Soviet 
Union. 

These aims — the real aims of the National Lawyers Guild, as 
demonstrated conclusively by its activities for the past 13 years of 
its existence — are not speeified in its Constitution or statement of 
avowed purpose. In order to attract non-Communists to serve as a 
cover for its actual purpose as an appendage to the Communist Party, 
the National Lawyers Gudd poses benevolently as "a professional 
Organization which shall funetion as an effective social force in the 
service of the people to the end that human rights shall be regarded 
as more sacred than property rights." In the entire history of the 
guild there is no record of its ever having condemned such instances 
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The Legal Bulwark of the Communist Part 
House Report 3123, 1950 
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2 THE NATIONAL. LAWYERS GUILD 

of the violation of human rights as found in Soviet slave Iabor camps 
and in the series of Moscow trials, which shocked the civilized world. 

The National Lawyers Gudd was formally organized at a Conven- 
tion held in the Washington Hotel in Washington, D. C, on Fcbruary 
19-22, 1937. National headquarters were established in the Nation 's 
Capital, where they remain today. 

Communis ts publicly hailed the founding of the National Lawyers 
Guild. New Masses, a weckly publication of the Communist Party, 
featured an article entitled "Defense for the Counsel— The Need for 
the National Lawyers Guild" in its issue of June 14, 1938 (pp. 19-21). 
This article, written by Charles Recht, an attorney for the Soviet 
Government and a memberof the guild, observed that— 

With the growth of the American Labor Party in New York, and kindred 
progressive movement« throughout the United States, the lawyers, who in many 
of the smaller communities are the nerve centers of political activities, will be an 
invaluable aid in galvanizing the latent liberal elements of the country into a 
political force. The National Lawyers Guild can and will form one of the moat 
important adjunets to a progressive movement representing the interesta of the 
workers and farmera. 

The International Labor Defense, which was cited by former 
Attorney General Francis Biddle as "the legal arm of the Communist 
Party," also enthusiastically welcomcd the new front, the National 
Lawyers Guild. The ILD stated in its 1936-37 yearbook that— 

The emergence of the National Lawyers Guild is regaTded by the International 
Labor Defense as a heartening expreaaion of the devotion of thousands of American 
attorneys to tho American principle of demoeraey, and a concrete step on their 
part in the stniggle to maintain and enlarge demoeratic riglits (p. 64) . 

Earl Browder, testifying before the House Committee on Un- 
American Activities on September 6, 1939, in his capacity as gcneral 
seeretary of the Communist Party, admitted that the National 
Lawyers Guild was a Communist transmission belt. 

This has been eorroborated by Louis F. Budenz, former member of 
the National Committee of the Communist Party and one-time 
managin^ editor of its ofhcial newspaper, the Daily Worker. Testi- 
fying before the House Committee on Un-American Activities on 
April 3, 1946, Mr. Budenz described the National Lawyers Guild as 
a working ally of the Communist Party and stated that members of 
the guild would be under the influence of the party while "officers 
would be Communis ts or fellow travelers," Testifying again before 
the committee on July 20, 1948, Mr. Budenz said: 

In the National Lawyers Guild there is a complete duplicate of the Communist 
Party's hopes and aspirations in that fleld, although there are a number of non- 
Communists in the National Lawyers Guild. In fact, some of their lawyers 
locally are not Communists, but they play the Communist game either wittingly 
or unwittingly. 

IXTERCEDES FOR INDIVIDUAL COMMUNISTS 

The National Lawyers Guild, as.an Organization, has intorvened in 
the major court cases which have involved individual Communist 
lcaders or ofhcials of Communist-front organizations or unions. In 
every instance, the guild has interceded on the Communist side. 

The guild submitted a brief amicus curiae in the case of Robert 
Wood, an Oklahoma Communist offieial who was convicted of criminal 
syndicalism in that State in 1940. When, in the same year, avowed 
Communist Ben Gold and other leaders of the Communist-controlled 
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GRACE COMMISSION REPORT 

None of Your Income Taxes Goes To _. . .. 

„ . , rT , 1 ^ Time in Video 48:20 

Provide The Service You Expect 



THE PRESIDENT^ PRIVATE SECTOR SURVEY ON COST CONTROL 



EMB ARGOED FOR RELEASE 

10 a.m., Thursday, January 12, 1984 

CO NT ACTS: 

Murray Sanders/Chris Tofalli Fred Bona 

President's Private Sector Survey w. R . Gr«ce & Co. 

On Cost Control (212) 813-5Q0Q 

(202) 466-5170 

PRESIDENT'S COST CONTROL COMMISSION 
DISCLOSES $424 BILLION IN WASTE 

WASHINGTON, January 12 --Waste in tne föderal government 
amounts to at least_$424 Billion Over cnree years, disclosed 
businessman J. Peter Grace, chairman of tne President's Private 
Sector Survey on Cost Control, a businessine n ' s study cowiisiion 
of efficiency in government. 

"The 2,473 cost-cutting , revenue-ennancing recomniendat ions 
we have raade can be achieved without raising taxes, without 
weakening America's needed defense build-up and without in any 
way harmtng necessary social welface programs , " Mr. Grace will 
say in a report to President Reagan, when he formally presents 
the 656 page , two-volume repoct to tne President at the White 
Hcuse on Monday, January iSth. 

"Because we are starting frora a oeficit of $135 oillion," 
Mr. Grace will stress, "every dollar we can stop spending is a 
dollar tnat the government does not nave to oorrow," 

Without lmplementing tne savings of the Private Sector 
Survey recommendations , and assuming that outlays and revenues 
increase at rates comparable to the 1975 to 1983 expecience, 
the deficit in year 2000 becomes about $2 trillion. If the 

1730 Pennsylvania Avenue • Suite 450 • Washington, D.C. 20006 
(202) 466-5170 
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Importantly, any meaningful increases in taxes 'fron 
personal income would have to come from lower and middle 
income families, as 90 percent of all personal taxable 
income is generated below the taxable income level of 
$35,000. 

Further, there isn't much more that can be extracted 
froin high income brackets, If the Government took 100 
percent of all taxable income beyond the $75,000 tax 
bracket not already taxed, it would get only $17 billion, 
and this conf iscation , which would destroy productive 
enterprise, would only be sufficient to run the Government 

Resistance to additional income taxes would be even 
more widespread if people were aware that: 

o One-third of all their taxes is consumed 
by waste and inefficiency in the Federal 
Government as we identified in our 

o Another one-third of all their taxes 
escapes collection from others as the 
Underground economy blossoms in direct 
Proportion to tax increases and places 
even more pressure on law abiding tax- 
payers, promoting still more Underground 
economy — a vicious circle that must be 

o With two-thirds of everyone's personal 
income taxes wasted or not collected, 
100 percent of what is collected is 
absorbed solely by interest on the 
Federal debt and by Federal Government 
contr ibutions to transfer payments . In 
other we r äs , all individual income tax 
revenues are gone before one nickel is 
spent on the Services which taxpayers 
expect from their Government. 

Our survey studied the small as well as the major 
items of cost savings, items of broad national impact as 
well as those of a more localized nature. I believe you 
will be interested in a few random examples of what we 

o In the Northwest, the Federal power 
Marketing Administration is selling 
subsidized power at one-third of market 
rates, If the Federal power were priced 
at market, there would be a three-year 



12 
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National Security Study Memorandum 
NSSM 200 

Implications of Worldwide Population Growth 
for U.S. Security and Overseas Interests 
(THE KISSINGER REPORT) 

December 10, 1974 

CLASSIFIED BY Harry C. Blaney, III 
SUBJECTTO GENERAL DECLASSIFICATION SCHEDULE 
OF EXECUTIVE ORDER 11652 AUTOMATICALLY DOWN- 
GRADED ATTWO YEAR INTERVALS AND DECLASSIFIED 
ON DECEMBER 31, 1980. 

This document can only be declassified by the White House. 

Declassified/Released on 7/3/89 

under provisions of E.O. 12356 

by F. Graboske, National Security Council 
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Policy Recommendations 

26. There is no Single approach which will "solve" the population problem. The complex 
social and economic factors involved call for a comprehensive strategy with both bilateral 
and multilateral elements. At the same time actions and programs must be tailored to 
specific countries and groups. Above all, LDCs themselves must play the most important 
role to achieve success. 

27. Coordination among the bilateral donors and multilateral organizations is vital to any 
effort to moderate population growth. Each kind of effort will be needed for worldwide 
results. 

28. World policy and programs in the population field should incorporate two major 
objectives: 

(a) actions to accommodate continued population growth up to 6 billions by the 
mid-21st Century without massive starvation or total frustration of developmental 
hopes; and 

(b) actions to keep the ultimate level as close as possible to 8 billions rather than 
permitting it to reach 10 billions, 13 billions, or more. 

29. While specific goals in this area are difficult to State, our aim should be for the world 
to achieve a replacement level of fertility, (a two- child family on the average), by about 
the year 2000. This will require the present 2 percent growth rate to decline to 1.7 percent 
within a decade and to 1 . 1 percent by 2000 compared to the U.N medium projection, this 
goal would result in 500 million fewer people in 2000 and about 3 billion fewer in 2050. 
Attainment of this goal will require greatly intensified population programs. A basis for 
developing national population growth control targets to achieve this world target is 
contained in the World Population Plan of Action. 

30. The World Population Plan of Action is not self-enforcing and will require vigorous 
efforts by interested countries, U.N. agencies and other international bodies to make it 
effective. U.S. leadership is essential. The strategy must include the following elements 
and actions: 



The documents in this booklet are partial copies only 

For the video presentation go to www.powercrossing.com 
by mark allen wasmuth 



Page 41 of 121 



THE KISSINGER REPORT 

NSSM 200 



Time in video 50:35 



CONriDKNTIAI, 
TABLE OF CONTENTS 

I Aecjm e Summarv 

Part ( hie - Vnalyl k';il Sivl 101) 

Chapter I World Demographie Trends 

Cbaplcr 1] Population and \\ orM Food Supplik 

Chapler II] Minerals and l'uel 

Chapler IV Kconomic Development and Population 1 



Chapter V 

Chapter VI 
Part Twn — 

So.. 1 )■. ;11 ! 
Seelion 11 



Implications of Population Pressure« for 
National Security 



\\ iwld Population Cimlerenee 



A I. \S. Global PopulaLioti Slralegv 



Action loCreale Condilions Ibr lerliliu Deel ine: 
Population and a Development Assislanee Slnilegy 



l'unctionul Assislance Pi-ograms to Crcalc 
Condilions for Fertility Decline 



Food for Peaee Program and Population 



[nie rnalional < Irgani/alions and olher 
Multilateral Population Programs 



UN Organization and Special i/ed Ageneies 
l-'.neouragin« Privale Organi/alions 



1 9-34 
34-39 
40-49 
50-55 

56-65 
66-72 



85 lü? 
K>91 



CONTIDFNTIAI. 



The documents in this booklet are partial copies only 

For the video presentation go to www.powercrossing.com 
by mark allen wasmuth 



Page 42 of 121 



THE KISSINGER REPORT 

NSSM 200 



Time in video 50:35 



CONriDKNTIAI, 



Provision and Development ol'Pamilv Plaiming 
Services, in fonn ati on and Technology 



Research to Improvc l'erulm Omrol Technology 
Development ofLow-Cost Delivery Systems 



I hli/alion ol' Mas-, Modul ;md Salelhle 
Cormmmiealions K\>iem loi latmily Flanning 



Aclion to De\ elop Worklvide l'olilieul and Populär 
Commiimeni n> l'(>puUui«m Stuhi Iii \ 



CONTIDKNTIAI. 



The documents in this booklet are partial copies only 

For the video presentation go to www.powercrossing.com 
by mark allen wasmuth 



Page 43 of 121 



YOU CAN NOT BE FORCED TO PAY DEBT IN ANY TYPE OF CURRENCY 

HJR 192 Tjme jn vjdeo 58 oo 




The documents in this booklet are partial copies only 

For the video presentation go to www.powercrossing.com 
by mark allen wasmuth 



Page 44 of 121 
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H.j.R.m (PUBLIC RESOLÜTI0N....No./g....73dC0NGR£S$) 



^wnrig-third ö^onflrcaa ojf Ihe Imtrd j&iatea of $menra; 

3t tfo jTlrtt fetssum, 

Begun und Seid at die City of W«hington on Thurtday, thc ninth 
day of March, one thomand nine hundrcd and thirty-three. 



JOINT RESOLUTION 

niforin valuc to the coins and currenci< 



Whereas the holding of or dealing in gold affect the public interest, 
and are thereforc eubject to proper regulation and restriction ; and 

Whereas the existing emergency has diselosed that provisions of 
obligations which purport to givc the obligee a right to rcquiic 
payment in gold or a particular kind of coin or currency of the 
United States, or in an amount in money of the United States 
ineaaured tiiereby, obstruet the power of the Congreas to reguktc 
the value of the money of the United States, and are inconsistent 
with the deelared policy of the Congress to maintain at all times 
thc cqual power of every dollar, coined or issued by the United 
States, in the marketa and in the payment of debt«. Kot, tJiere- 

Reiolved by the Senate and Howe of Repreientativc» of the 
United States^of America in Congrett i aaembled, That (a) every 
Provision contained in of made with respect to any Obligation which 
purports to give the obligoe a right to require payment in gold or 
a particular kind of coin or currency, or in an amount in money of 
the United States measured thereby, is deelared to be againtt public 
poiicy; and no such provision shalf be contained in or made with 
respect to any Obligation hereafter ineurred. Every Obligation, 
heretofore or hereafter ineurred, whether or not any auch Provision 
is contained therein or made with respect thereto, »hall be discharged 
upon payment, dollar for dollar, in »ny coin or currency which at 
the Urne oi payment is legal tender for public and private debts. 
Any such provision contained in any law autborizing obligations to 
be issued by or ander authority of the United States, is hereby 
repealed, but the repeal of any such Provision «ball not invalidste 
any other proviaion or authority contained in such law. 

(b) Aa uaed in this resolution, the terni " Obligation " maaiis an 
ublrgatjon (including evory Obligation of and to the United State», 
excepting currency) pay*ble in money of the United States ; and 
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H. J. Res 192—2 

States, including Feder*] Reserve notes and circulating notes of 
Föderal Reserve banks and national banking associatioiis. 

See. 2. The last sentence of paragraph (1) of 'subsectioh (b) of 
section 43 of the Act entitled "An Act to relieve the existing national 
economic eniergency by increasing agricultural purchasing power, 
to raise reveuue for eitraordinary expenses ineurred by reason of 
such emergency, to provide eraergency relief with respect to agri- 
cultural indebtedness, to provide for the orderly li<iuidation of 
joint-stock Und banks, and for other purposes ", approved May 12, 
1033, is amended to read as f ollows : 

"All coius and currencies of the United States (including Fed- 
eral Reserve notes and circulating notes of Federal Reserve banks 
and national banking associations) heretofore or hereafter coined 
or issued, shall bc legal tender for all debts, public >nd private, 
public charges, taxes, dutics, and dues, eicept that gold coins, when 
below the Standard weight and limit of tolerance provided by law 
for the Single piece, shall be legal tender only at valuation in 
Proportion to their actual weight." 
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NORTH CAROLINA STATE CONSTITUTION 

Oath And How To Pay Taxes Violating State And United States Constitution 



ARTICLE VI 
SUFFRAGE AND ELIGIBILITY TO OFFICE 



See. 7. Oath. 

Before entering upon the duties of an office, a person elected or appointed to the office shall take and subscribe the 
following oath: 

"/, , do solemnly swear (or affirm) that I will support and maintain the Constitution and laws of the 

United States, and the Constitution and laws of North Carolina not inconsistent therewith, and that I will faithfully 
discharge the duties of my office as , so help me God. " 



North Carolina General Statutes 



§ 105-357. Payment of taxes. 

(a) Medium of Payment. - Taxes shall be payable in existing national currency. Deeds to real 
property, notes of the taxpayer or others, bonds or notes of the taxing unit, and payments in 
kind shall not be aeeepted in payment of taxes. A taxing unit may not permit the payment of 
taxes by offset of any bill, claim, judgment, or other Obligation owed to the taxpayer by the 
taxing unit. The prohibition against payment of taxes by offset does not apply to offset of an 
Obligation arising from a lease or another contract entered into between the taxpayer and the 
taxing unit before July 1 of the fiscal year for which the unpaid taxes were levied. 
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1. page 3 states: 

1) The actual process ofmoney creation takes place pri/narily in banks. 

2) They are book entries which resnli from the crediting of deposits of currency and checks and 
the proceeds ofloans and Investments to customers accounts. 

3) Banks can build up deposits by increasing loans and Investment... 

2. page 4 states: 

4) ...bankers discovered that they could make loans mcrely by giving borrowers their promises 
to pay (bank notes). In this way banks began to create money. 

3. page 6 states: 

5) Of course, they do not really make loans out of money they receive as deposits. If they did 
this, they wonld be acting just like Jinancial intermediaries and no addilional money wouldbe 
created. 

6) What they do when they make loans is to accept promissory notes in exchange for credits they 
make to the borrowers' deposit accounts' 

4. page 7 states: 

7) (3) Expansion takes place only if the banks which hold these excess reserves increase their 
loans or Investments. Loans are made by crediting the borrower's deposit account i.e., by 
creating addilional deposit money. 

5. page 8 states: 

8) The lending banks, however, do not expect to retain the deposits they created through their 
loan Operations. 

9) . ..loan-created deposits may be transferred to other banks, but they remain somewhere in the 
banking System. 

10) Any deposit he receive s is new Money to him, regardless ofits ultimate source. 

11) Deposits expansion can proceedfrom Investments as well as loans. 

6. page 1 1 shows a chart and states: 

12) Thus through stage öfter stage of expansion "money can grow to a total of 6 2/3 times the 
new reserves stipplied to the banking system... 

13) ....As the new deposits created by loans at each State are added to those created at all earlier 
stages and those supplied by the initial reserve-creating action. 

7. Page 26 states: 

14) These new loans add to banks deposits. 
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Mechani 
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Modern Money 
Mechanics # 



Money je suuh a routiiie pari et everyday liv- 
injr that ita «reation and acce planne are ordi- 
narily Uken for jrramed- Althoujrls a oeer inay, 
upoa reüeciion, kjhje that muney tmisl come 
ißto Leins auUiainlkallj 1 au a jre&ull of economic 
tuilivity or. perhapts, üb an uuLgi'uwlh o£ uunie 
Guvemmenl Operation, juaL huw thi» happene 
»11 tuo vfusn remwüib * myalery. 

'Ulis Wur.iLu^I- is-" deM^j.ed U> help provide an 
NiniBi'sliiiuliiii.' iu' LI.« cjechauics liI money erea- 
lioT*. Wh iL« tha proceu« ie nui u tiimple one, ii in 
hoped that the careful reader will ptin a cleurer 
pictureof the fiindaTnu-itai Im tute uiuney ajid 
ho* the money System in ILie Unit«! States 
works. 



Whor is maney 1 

II money in viewed aimply aa a tool tised to 
isäliUitu Irantuictions, only those media that 
ure reuJtly :n:ccpTf rl in rxrrwii -pc i,iy inu.div Serv- 
ices and other asjwtft ne*d 1o he fön 5 idered 
Maoy ölillga — from stones to eigarettes — have 
aerved i-.Hirt mnnMary funclion through the 
njjrf Today, »n tha United States, there arc only 
two kinds of money in üse in ? isninVant arnoums 
— currency (paper nionny anri irnins in the poek- 
*f iy and purses of rhr: ynih'fc- and demand de- 
ponOn (check inj? nwoimts in cemmercial banks ) . 

Ths «nount of currency in use at any time 
depesid.« Ht iely «>n thf public'» ureferer.ie«. Sir. : i- 



currency and demand depottile are freely cun- 
vcrtiblo inta each other al the outien of the 
holder, both are money tv an ei|u»l degreo 
Huwever, for specific Iraxiaatüiums, ime form 
may be more cromenietit than Lhe uther. Wh™ 
a deposilör "caabea" a check, he rediwpi thr 
amount of depusile tuid increaHes the amnunt 
of enrrency in ärvuivAiviu Converroly, when 
more currency j» in ..'ircukr.Hin Eh an is nr>r-<1e<1 
aome is returned tu the banks in cxcfhnjijw for 
deposits. Currency helJ in bank vaulta fa not 
a part of the money «upply availabl« fnr .qpend- 
mg hy the nonisajsk pubjit. 

Whilc cumer.cy Es uned f(JT a ginat varhüy or 
snw.ll tranflactions, mü*l ol the dtrflar volnme of 
money payment« in our economy is ma.de by 
check. Eiffhty per Cent, ur £113 hillinn, of lh« 
Sl-tO "lilliffli total munuy aupply at thr- be^iTining- 
of 1961 was in llie iorin itf riemand deposits. 



Whal makes money vatueble? 

-VeitlieJ' pai-ui currtiuey nur deposits hftvo 
VBlue aa a commodiLy. latrin.sically. a dnllnr bill 
is just ti piece ul jÄ|)cr. Drp(wita arp merely 
bouk eiitries. Coins do have sonie mtrineic vatue 
;t» raetal, bnf considerably Jos* thwi their face 
amount. 

What. then. makea thene tnfqtri]nn>nt.s — 
rhock*. paper ntoney und coins — ncwptRble al 
face ralue in paymonl of all drbts and for other 
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monetary iises" Mriinly, it is, the confideTiee 
people have that they will be ab!e to exchansje 
*ueh mc-ney for real soods and Services when- 

evef they choose to do äo. This 16 parliy a mat- 
ter of law ; currency haa been designated 'iikV,. 
tender" by the Goyernment. Paper currency is 
a liabüLLy uf the Government, and demand ete- 
posiUi are liubililM» gf Um cottimerc»! b»nk* 
which stund rnudv tu convert euch dspusiU inlo 
currency <ir transfer their uvraershLp at the re- 
quest of depnaitnrä. Confidence in theae forma 
of raoncy aeema also to be tied in some way to 
the fact that thtw nrc. nsaflts on thn hqoks of 
the Covernment and the banks efjiinl to the 
amounl of money «ualAnding, *ven thoiigh most 
qf theae assets theclselvea äre no more than 
pieces of paper (such aa. cuatamera" prtimi^ ; 
notes) and it is well umderstoed that money b 
nnt redeemabte in them. 

Bot the real aource uf muney's vslue L5 ne ither 
Hl enrnmedity content nor vrfiat people think 
Staads behind it. Commodities or Services are 
more or leas val'jable becauae there äre more or 
less of them relative to the amounta people 
want, Money, like anytbinir eis«, derives it* 
vulue from itn srarcily in rclFitinn tn im liacfii!- 
ne.". Money" s n.=r fi;lnn=s is itq Tsninnr ahility ro 
cnmnuänil öther gnodn and Services and to per- 
mh » holder to he «maiantly ready tu du so. 
Kein much i.ü tieeded depemls on Ihe total «i- 
umeof tratlsHctiona in the economy al any uivea 
timft «nd the amount of muney üidividuala and) 
bu^i-iesses w 7 ant to keep t>n hand to take eare 
of hnexpected or fature tranAactions. 

In «Her to keep the value of money «table, it 

L9 essen tial that the quantity t>e ccmtroüed- 
Mi.ne;- s, valne van '-« mcasured oniv in lerm* :i 
what it will huy, Thgrefqre, changes in ita value 
vary mveraely with the Kenoral 5eve! of prke-s 
If the volum* uf money riaes faster (&saumii><t 
a constaiit r»Ltf ul u-iel thaa the produetwn vi 
reil fruüdü und Sövices gxvwn linder Lhe ILmiUi- 
tinnö üf timc and physkaü fuci'.ities. priecs will 
tise uecausr thsn? is mrire moricy prr nnii nf 
Bl'kxJ.-». Su eh a development wonld rednee the 



value of monny even thou^h the mcinatary iinil 
were bflcked by and rsdcntnablt in the snund**, 1 « 

»ssets imfigiiifthi*. Hut if, oti tho otter hand, 
frro*th in the supply of money doea not keep 
pace with the econümj; r s current produetion, 
either prkea will fall or, more Kk«ly, sonic re- 
sources and produetbn faeilities will he leas 
than fully employed. 

Just how lar^re tht stock of rnoney nceds to be 
in order to handle the work of the econoray 
withoul esertinp undue influence 011 the pries 
l«vd depeinds on h.nw intensive ! v *he auppjy i.= 
Utinjr ti^ed. All demanri deposits and currency 
are w psrt of aomebody's spendable fundu at any 
jfiven t-ime. movinu from one owntr to another 
ua tran&antions take place, Some holders spend 
[iiulLüv ijLiickly af:*r they K*t it, makinu the-w 
dnllnrs avEiiluble fui uLhec liäeS. Olbers, how- 
*»ver» hold dolturtr for lon^er perioda. Obvtooely, 
wtipn dntlara move into liandü where they do 
üttle or ho work mure of them are needed to 
accompliah nny given vulunie uf LranaücLionB. 



Who is responsibl* <or the creoiion of money* 

Chan^es in the quantity of moaey may orig- 
inale with actions of the Federal Reserve Sys- 
tem Uhe central hanJO, the commercial banks 
or the public, Hut ihr major »ntrol reiw viih 
the central hartl*. 

The actual praceas of money creation takfci 
place in the eomtnercial banka . As noted earhet, 
the demand liübüiliea oi comtnercbil banks are 
money, Xhjy MS entrie » which reault from 
the crediting ot" deposits of currency and check 5 
and Che proeeeds qf loans and Investments to 
ctistptncrs ' accountK RaTika ean build up de- 
pubitö üy intreaäitifr toana and itiveattnentü &o 
Ion«: «u» they keep «nuuyh currency DU hanii lo 
redwtu wh»L«ver amountH the huldei'rt of de- 
pasits wutit tu cunverl iotq currency. 

This urnquo attributt? nf thr hankinp husinras 
was discovered <u>veral wnturwa ajro. At one 
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time bankers werc -T.ereJy middlemen, They 
made a Tirofit by acceptinff goJd and coins 
broufrht, to them for aiifekeepin« 1 and lending 

them to borro-vers. Hut they soon found that 
l'af> receipt* thov iffjnd to .■icpositw were being 
uwd sf. a m sanA of payment, These recetple 
were aece-ptable ?.i itiuny, sinee whueve.r held 
Ibtni cuuld go tu the bank*.- and «xchangir them 

for metdJli« moitey. 
Th en . hank e ea HaLiivered t h at they could 

"iah* Iwint rowdy b.v irmm tammm thtir 

uromiüea to ua .y ( S.sok. not? 5 1 . In th:-. itav bank-s 
began to create niiiney . More not es co« : 'j be 

issued rhan the goid and coin on Juind bec*use 
onäy a Portion of the Jiutes uutaUuidin-- w&uld 
b* preaented for payment at any ane time. 
EnotiKh nietuUic money had to bc kept or band, 
of «ourM. to redeen- whiitivcr vnluma of not«« 
w«s presented for payment- 

!>epuiik a£K the modern cmmierpar. of batik 
noles. It w-u » sn-ail step fr-mi prinliiig nules tu 
nwkinir J-gg^ en.Ei:;-s tP th*- credit ul" :> irv^rr- 
ivhich etmJd be snci-t Jlv Itie mut Iii nhnt-hi 



Whnt limit* ihe omount of mcwv 
b E nkj_c Si -_ £ r £ Hl£] 

If deposit money um be created so easlly, 
wfiat is to prpvw " -.*nk» ivrr. maklag too mneb, 
i.e.. mar- ilifjn i,- nteded :r: "in an die The voljime 
of ti'i:ri3acHüii3 nesultinsr from Optimum use of 
the nation's productlve nesources at statte 
prir.es? r.tke ita predecessor, the modern bank 
mnst ke*p a consäderable amount of currency 
(ot l-alances nith f hc central ba.Dk) on hand. It 
muat be p-repared to convert deposit raoney int* 
currency for thos» depoiitor* who recjaeet cur- 
rency. Lt rollst make rernktaiioe OD checkt, writ- 
tc-11 by depositurs and presented for payment by 
otJier bank« (settle adverse cleariniraj, Finaüy, 
a meinber bank* mi-gt maiiitairi legat reaprvw 
equal to some pi'eueriLmd uercenU--<! of deposits, 



How do opcratir.pr i-ecds .-.nd legal requlre- 
ments affetl the amoimt of depusits that the 
CQnun^rcial uunkitip «ystem tan ertatef Th* 
publice dera-iiid for currency --Anns gttAüy, bat 
erenerslly foUows a iea.wnii patttrn whieh is 
(lulle predictablft. The effect* of thess Swings 
are uiiuaHy nff.-rt by crntml hank Hetior aild art 
thus prdvented from eausing larpe itmutirarr 
flupfuj-Wons in the qUHntitv of money. Mnre- 
over, for all oanks Uken tof-ether, th*re is nt 
net drairj uf fiiml^ : hv'-u-'V. ^."ai'tinf^x A ch«;k 
dr&vFii on one bunk will normally be deuusited 
to the credit of »not her accoynl in the same nr 
anoiheT bank. The. majn factor. therefore, whieh 
limits the abiiit,v of th4 bankinfi 1 AyntoRl 60 in 
crease demaiid deposits by ej-pandiriR (uana aad 
investments is the rrserves that. banks musi 
hold ajtairisit depoäits. 

Gruwth of depo3::i esn ecrtinne only to the 
poiDt where wtistinjr rc«H-vcf im- just »lUTiuieili 
tt) SatiKfy legal mjüirrTnentR. tf rsserves uf M 
peroe-itarcrequirr/i. "Vir ^xf.-i-pl», total deposha 
tan espand nnly nnrfl they »re five limea as 
largc HS ir-M!r\,'os. Ten miltioti dullars of "cx- 
eeüs'" rc-eryt-s, i.e.,, reserves irj esLesa nf tlie 20 
per «nt requireintoL. could ü-upport np to $5<! 
mitlioii ul üddiliorul depoarts. Thr lnwor the per- 
CelltAgt req-jirement, thr; Rrratfir the estpaosion 
power ol' each reaerw dollar. It iä thja " frac - 
ti-mal-reservc syntem " that wte the [ KiMntiati 
and Ihe limits to mone-y ereatiun . 



Wh-3) are t»nk MMMt) 

Currency held in membor hank vaulU ntuy bc 
tounted as legal reserves. The major part of 
member hank reserves, however. in in the lorizi 
of rteposit* (reserve balancest) at the I'Bliersil 
Reserve Baaka. A sank (-an always ubtaiE re- 



•TV.rouelio'jt th,;s hfwkU-l, For r,;.i?;on- vt S:mf llritjf. 



T 
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Let uä assume that expansion In the money 
.tupply is desired. One way the central bank 
ean initiate such an expauäion is throuß-h pur- 
cbftÄr-* i'if üf-curirifs in the open market, thus 
ndriing tn the reservea of member banks. Such 
purehüÄE-i [and uaJeü} are called "open market 

Operations." 

How do open market purchases add to bank 
reserves and depuäits? The Federql Reserve 
System, through its New York Office, buys 
$1,000,000 of Treasury hüls frum A Government 
eecuritiea dtealer in New York, The Federal Re- 
st?rvfc Bank ua;. s für ihe «eeuritieR 'vith a check 
iasued un ilsel! (alld tijilied by one of its 
nfneera). The dealer deposiLö thiä check in bis 
jiccourit witti a ccimmerdal btuik (Bank A) 
whieTn -lendn if for collect ion and immediate 
credit to it.~ rp.wc: acroiint fit the Federal Re- 
serve Bank ei New York, The Federal Reserve 
System ha» addeii Sl. 000.000 of securitie» to it» 
ussel» whiefa iL ha-i paid for in elf«! by ereating 
member bank reservei*. On Lhe commereLiJ 
bank'a bnoka these reserves are matched by 
|1, 000,000 nf additlonal de man d depo^its 
fmonry) which did not exist brforc. [See illua- 
tratioTi H),] 



How the multiple expansron proce« woHc; 

If the process ended here. there would be DO 
"multiple" expartsSon, Lo M deposits and bank 
reaerves have- ehan^ted by the same amount 
fTovever, member banks are required to mjiin- 
tain reaerves equal to oidy a fraction of their 
deposits. Reaerves in excesu of thls amount 
may be used to inerease earmng aaseta — loane 
and Investments. UndeT current rejrula tionn , 
banks in Lar^E eitles are requireri to have a 
higher pcrcenta#e of reserves afraLnat demand 
deposits than are bank» in amaller communi- 
tiea. but the auerage for all member banks is 
aboüt 15 per cent. Assuminc;, for simplicity, a 
uniform 15 per cent reserve ratio and furtber 
aasuminjr that all commcrcial banks atUsnipt to 
remain fnily invrsted, w ean now traue the 
procesB of «tpaaeion in demanri depcsitsi which 
ran take place on tbe basiä of the additiona! 
reserves providnd as s reaiilt of the Federal 




Ke=erve System 's purchnae af securities. 

Thfe expansion process may or may not beffin 
wiLh ifcuik A. dejjeridiii^: on whal lhe dealer 
doea TV-ith The money he reeeived from the aale 
of securities, If he immediatBly wrixes checkb 
for 31.000.000 «ud all of them ate deputtilid in 
yther bank», Bank A losas bolh depottiU and 
reaervES sind »hnwa nii net c hange as a reault 
of the System s ctjen market pnrehnse. TTow- 
e\*er, other banka have reeeived ihem. Most 
likely, pnrt of the depoäits will remain with 
Bank A and a part will be ahüted to ■ number 
of Other bflTlka as the dual er 'a checkü glear. 

Ii do*s not reaBy marter whwa thii? money 
ia at any jjlven tLme. The imposant fflet is 
that theE» depasilsä do not dlsappear. They 
are in same deposit aecounta at ali times. 
Alt bank.t tagrthtr have 51,000,000 nf de- 
pnsirfl and raaven that they did not havii 
hnfrire. Howrvnr, they are not rrajuirc-d tn 
krnp §1,000,000 nf rnaerves aRainitt. the 
KT, 000,000 of tit^poaitji. All thry need to rc- 
tnin, undsr a Ifi pnr cent rojwrvf» rrnuirement, 
is $150,000, The mmniniirr, (AFiO.OOO, is "ex- 
fifias rcserp^s. : ' Thifv amnnnt enn he. loaned or 
invegted. [See Illustration (2).] 

If boaincas ix active, these banks will prob- 
ably have opportunities to loan the ^850.000, 
Of course, they do not rcally Tfiakg loang out 

of the mojifiy they recetve as deposit s. If they 
did this, they wonld be acting just like financial 
intermediarie« and no additianal money woold 
he created . What they do when they nxake loans 
i* lo aeeept promiaaorj" notes in exehanj?e for 
credits they make to the horrowera' deposit 
aecoünts. Loans fassets) and deposita (liabijj- 
tiea) both rise by S8SO,000. Iteserves are un- 
ehanped by the loan trunaaetions. üut the de- 
po* it crediU conatitute new addition» to the 
total depoaits of the banking aystem. [See 
Illustration (3).] 

Thb* is tlie beginaing of the depOt.it espnn- 
äiun ururess. In lhe firet flitjfr uf tbe prncfss 
total loans and depotdla of the rnmnifireiäl 
banks risE^ by an amnunt equal to the exeesa 
reaerves exisLing before auy luaua were made 
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Deposit bxponsron 



in the fuUowmg illuftxtttimu a 



(1} Wh#n the F&dfrräl RfttftfV« Bank purchoscs Gewer nn>ent »tCwritiM, the reserve depo* ' 
of o nwnb«r bonk i» «edifed. TKi» happen* becaw«* ih» teile r gf the tecvriiiet 
depotits the check he receiwet in poyment in Hit bonk (Sank A», and the bonk forwardi 
■h ) check -o -s Reserve Bonk fo* credit to its reserve account. 
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This "<Uiromet" depotit it like-ly to b» trgn»fer,ed in part to 
other bonks and äukJdy loses ifs identity omid the huge Inter- 
bank flow of dapottt*. 



(2) Some bonkt now hove exte«" re*ervH on ihe boiiv of which aVpcnii 
toke place. 

Totol rtun« gain*d frönt n*w dcpe t ir» 1.000 

«»qu.Ved ogniiul nm» dcpoiiH {at 15*) 130 





ST ACE 1 BANKS 


(3) Expansion toke* place only it the banks 






whieh Katd thete exeet* in- 


ÜSETS 


LiaAIMTICS 


ereote ttietr loontor Investment*. Loons 


- 


Baftsmer 

d«HBib 'S» 


ore mode by credit ing the bonowers 
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Ai ih«- em: crf Slagr l droe*fU havr rwr> 
by fe5O,0O0, in addition tu the original $1.000.- 
000 provided by ~hc Federal Beserve's action, 
and $127.500 Crf $860,000) of exocas re- 

sei ves hflve heen absorbed by this addHional 
rteposil giwth, IS#e ilktstratio:i (4).) 

The fendine bank» . towever, do not exmzt to 
rftJiin -hi- ilepositH Lhey i.xo.t:ed -.h-iviigh lhe:r 
Inan Operatio n*. Rorrcnwrs -«ritt: cheuk» wbich 
will proh&Hy depoftited im Athcr banks. As 
the.« ar& eleared rhe Ftedersl Reserve Banks 
debil the reserve aeeouma of the payingr bank<i 
fStage 1 banks) and credit tho&e of tlie re- 

ppivinjr baiiks. [S™ illuatratinn (5) .] 

IVhelher Slage 1 banks actiifdty do tone the 
deposits to other banka of u'heth*ir er\y or all 
of the borrowers" check* are redepoHitrd in 
these same banks makea no differenee in thn 
expatision orocesR. Becauw the lenimg hanks 
expect to lose theae depoaits and an equa! 
amolinl uf »serves they arc not likely to lend 
more than IKeir exc*** re*ervM. Like the origi- 
nal Sl. 000.000 deposit, th* lofln-rrrntod dc- 
nggjfr may be tranaferred to otfwr faurini, bot 
they rema in sumevhere in ihe bawk ing systera . 
Whkhever banks hold ihem also h«ve equai 
amounta o£ reaervea, of vhich fdi except "15 per 
Cent will be "exoess." 

Aasuming ihm taebankfc huldirigr the fäfift.OW} 
of depoaita created in Stage l in tum makr 
loans eqlial tu chfiir excesa reaerves, then loam 
and rfcpissits will ruie by a furLher $722,-500 in 
tbu aecond stapj «I oxpamdon. This prueeos 
ran cantinuc until depaaits huve risan to Lhts 
pomt u-herc ull the reservo» provided by the 
piirrhasn of Govrrnment sw.iiritiiüi hy ihn Fcd- 
eral Reserve System am just anffiraent 

ss-ttsfy ««erwe ra^uirerient» against them <fe- 
positä. [See pü£«j 10 and 11.] 

An indrvidufll hanker , of course, ia not. Cott- 
eeined ms tf> th* 1 s-«poq .-,f i , 5fpnti=ir.n in vvhich 
h€ tot be p articiiMttinif. In his Operation» hfi is 
conatantiy experleilcinjr inHuwS and Olitflowa 
of deposiw. Aay deposit he rwtivea is new 
tnoney ta him, retard!«»» of tts ullimate source, 



and Investments eqaal tn whatever rcserves 
he has in pxccpp of his Icifjal re^nirenienis, hp 
■vill be c&rryin* oü rJie tapfcoakm protes». 



How mi>ch can deposit« expand 
»n the banking »yitem' 

^ The luLal jiiBüuni of expaTVjion f bat can talre 
|jiace Ls illusLraltd cjtl page 11. Ca med IhrougJl 
to tbenretifiäl limits, the inllial $1.000.000 uf 
rrsfli'VAH fe dlAtrlbuted Lhrc»uifh^uL ihe baakinj! 
System, gfves rtee to nn nxpinisinn ai 
6B7 of cwtimereial bank credit (lotins and in- 
ve«^meriL.-.) .tu : Kupfon^ n U-ui ul Sti,i3öO,ö<>7 
of deptöitH under a 15 pei ttlll reseirve reijuire- 
msnt. Tht (iXipafision factur für a given atnount 
of execss rMprt'i s in tbu.s ihe rcciprocal of the 
TC(]uirfiri rrsfürvo purctmtJigfi < 1/1 59t — 6^). 

Althoufjh an individual bank am rxpanri irs 
IruiTia only hy the am mint of its ™c?s rrserves, 
cominnertial banks as a p?o<jp can n^pnTid credit 
by & multiple of any additlon to thetr reaerves. 
This ~m betaust (.he b»aka au u giuup are likc 
une lLirjre bank in which uheckrt drawn Ewrainst 
burruwerH 1 depobiitü resalt in eredit« to apdoimta 
ot other depositora. with no net chnnpe in 
total dtipoaits nr reserves. 



Expansion Ihrough bank inve^m&nls 

DepoatI esrtwmsioii. ean proeeed frnm investt- 
meala as well as loans. Öiippoöe thut the de- 
utaml für loaub ttt eunw Stapft l bank« i« »lade. 
ThcHC liaTik.s would thsn probably purthsa« 
st , roritir5 If the seilen« t>f the «ecurüjes are 
eiistjOTnrr-;, the linnlfs wnu'd m;ikr pajTnnnt by 
nrftdit:ii>r the oiptomcrs' dfimnnd dnpoaita: dft- 
po^it Uabltttiea wcrnld rise jn« br they did 
when loanä wer« made. More likely, tbese banka 
would purchase the »eewUitH through dealera, 
»a>Jng for-them-wtth_ghei;kg_on-th.emselK^ or 
on their rpaerffi aepnunts , Thate ehmks -wonld 
he depoaited in the RpiW.q' hnnks. In either case, 
the net effects on the hatiking syötem ate 
idfentlcal with (hose reaulling frnm the loa* 
üperutiona deanribed above. 
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Thus through stoge öfter steige of expansion, "money" can grow to a total of 6^ 
times the new reserves supplled to the commarool bankirg System . , . 
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. . as the new deposits created by loans at eoch stage are added to the« ereoted 
o* all earliet sfoges ond those suppl-ed by the inilial reserve-creatirtg action 
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WheTl a Triember bank barrnw* from it» Fed- 
eral Reserve Bank ft borrowR re.Hrrvfis. Thtt 
ßcqnish.ion of rfiwrvc« in thin mamier differsi 
in an impörtarit war fr«m Che euees already 
illustrated. Banks normal! y borrow only to 
msike up reserve defieiendes, not to obtain ex- 
cess reaerves. Borrowed reaerves, therefore, 
are reservea on which expansinn has akeady 
taken place. Tlow can thi« happen? 

In their eiTorts to accommodate customers 
&s well as to keep fnHy In ve sied, jaafca somc- 
ünitü :ru«ki U^yia. in u»lk:;xr.iü *> -J dOPOSit in> 
flows that faü to materialiae or rio so lesg rapjd/ 
!i- than eX pected . These 0«W katiS add to bank 
de posita but not to bank reservea. ünless es- 
cess reserves can be tappet!, there will not be 
enongh reserve3 to meet the reserve rnquire- 
ments agaiiföt the ne* deposits, Likewiw. in- 
dividual banba may incur deficiencies thraijrh 
unexp«et«d depoait outtlow* and corr«*pvndin*r 
loäses uf reserves throuph Clearings. Other 
banka receive these deposita and can increase 
their loans accordingly. but the banka that lost 
thcili may not he abfe to reduCe OutStandinE 
loans Gr Investments in order ~o restore their 
reserves tn reqtiired !cvcl_=!. In either case r a 
member bank may horr^-R- pcservr-ü tc-mporarily 
from it?. Reserve Eank. 



Federal Reserve loans to meraber banks are 
exlended msinly to cover emer^enc-y-type 
needs, Borrowed reserves muät, therefore, he 
repaid within a relatively short period of time* 
Even in periods when the total velttme of mem- 
Ler bank borrfwiiur is rish;^. dorne individual 
banks arn repayinj* debt while iithcrs are 

borrov/ing, 

To repay borrowing, a bank Trum have 
gained reserves through «Uber depoa.it growth 
or usset liquidtition [See Iliu^tratio» (3)]. A 
bank mskes pnjinent by authorliing a debit 
to ita reaerve aecount at the Federal Reserve 
Rftnk. Rspayrnent of horrowtnff, thwfifore, re- 
dn«g both resers'eft and "bills payabk» " [see 
illiiätratlon (4)J. 

The adjustments made by some b&nks to get 
out cf debt, such u sules of securitie», tend 
to transfer reserve shortages to other banks 
and may force thera w borrow, espcciatly in 
perlods. of heavy credit flemands- Tri the afrfrre- 
gatc, botrnwiiif? usually increaaea in periods of 
risinf? b^ipeas actMt3f 'wben the public's de- 
niandfl for credit are riainp tiiotc rapidly than 
reserves are beingr provided by the System in 
other ways. 



Suppoae a cuatomer of Bank A wants to borrow 
$100. On the basis of the manaprem^ri t's jud«- 
meat that the bark's reaerves will rise aufflei- 
ently to provide the necessary funda, the tu*- 
tomer la aecommodated. The loun ia inade by 
debjtiflflr ' loans" and creditins the customer's 
deposit aecount. N"o^ r Bank A'a depoaits are 
inereaaed by 3 100. But, if reserves have wt 
risen as espeeted, Bank A will have a Slö re- 
serve deficiency. a>? iiTninp requirements of 15 
per cent [see illustration (1)]. It borrow» that 
amount from ile Federal Reserve Bank which 
niitkys ft loan by givvig the borrowtng bank 
credit in its reservs aecount and debit folg "di&- 
courits and advances." The memb&r bank ^aina 
reserves and a eorreipuudiiig JiabiliLy, "bilLs 
pa.vable" Isee iUlidtration 12)]. Sinte only 
enimgh reserves ufere hfvrroM-cd in support Ap- 
pflsils atreariV in evistenep, nn furlher expan- 
sänn on th*s* reserves posslble. 




Disco jnl policy is a tooi of monetary control 

Although reserve expainsiuii Ehroütfh borrow- 
ibg is initiated by member banks, the amount 
of reserves that banks ean aequire in thi 3 way 
ia limited by Federai Reserve discount admini- 
stration and by- control uf the rate charsed 
banks rn theae loans — the diseount rate. Loans 
are made only for approved purpusea, and bor- 
Towm^ for os'ended periodü is discouraged, A 
higher diseount rate tends to restrain borrow- 
\üf by increasiriÄ it? co*t. 

Discouaitüie is an important adjunet to the 
other Federat Re&erve wob of control. While 
the privilege uf borruwinif öfters s "aafetjf 
valve" tu rtlwvt Ittnpr.rtirily severe strains, on 
thr rrsiTvo posi^irtTiü <if Inrlivid;inl bankp, thr.rp 
is iL stmnp inrmtivr to rnjiny borrowing before 
nddiTig- fnrther to lo*n» and Investments . 
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Additional copies of this Workbook are avalluble upon requcst to: 



Research Department 
Fedend Reserve Bank of Chicago 
P.O. Box 834 
Chicago 90, Illinois 



8. page 8 states: 

1) The total amount of expansion lltat am lake place is illiislraled on page 11. Carried through to 

theoretical limits, the initial $10,000 of reserves distributed within the banking System gives rise to an 
expansion of $90,000 in bank credit (loans and Investments) and stipports a total of $100,000 in new 
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deposits ander </ 10 perccnl reservc rcc/itircnwnl. The deposil expansion faelor jor a !>ircn ainottnl of 
new reserves is thus the reciprocal ofthe required reserve percentage (1/.10 = 10). 

9. page 1 1 states 

1) Thus through stage after stage of expansion "money can grow to a total of 10 times the new reserves 
stipplied to the banking System. . . 



Modern Money Mechanics 
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What Makes Money Valuable? 

In the United States neither paper currency nor 
depo«»* baw value as ojiumomlk* iiitrinsically, a dollar 
bill is just a piecc of paper, deposits merely book entries. 
Coins do have some uitrinsic vaJue as metal, but geuerally 
far less than their face value. 



What, then, n 



— iteeeptabk- at face: value in 
payment of all debts and für otlier monetary uses? Mainly, 
it is the confidence people have that they will be able to 
exchange such motu-} for ruber Inianda! assetsand for 
real goods and Services whenever they choose to do so. 
Money, like any i I Her! valu? Ihim U* 



vices are more or less valuable because there are more or 
less of tliem relative to the amounts pcopte want. Money's 
usefulness is its unique abilily tu connnand otlier goods 
and serviecs and to permit a holder to be constantly ready 
to do so. How much money is demanded depends on 
sein ral fei tors, such as the total volume of transactions 
in the ecotiomy at any given tirate, the payments habits of 
Ihcsoeicly, Iba anioiaa ot naaua ihal individuals and 
businesses want to keep on band to take care of unexpect- 
ed transactions, and the foregone eamings of holding 
Snancial assets in the form of money ralher than some 
other asset 

Control of the quantity of man : v ia cssanüal il Ha 
value is to be kept stähle. Mönchs real value can be mea- 
sured only in terms of what it will buy, Therefore, its value 
varies inversely witli the gencral Icvcl nf prices. Assuming 
a constant rate of use, if the volume of money grows more 
rapidly Üian Ute rate at whkh the Output of real goods and 
Services increases, prices will rise. This will happen be- 
cause there will be more money than there will be goods 
and Services to spend it on at prevailing prices. But if, on 
the other hand, grnwth in the supply of money does not 
keep pace with the economy's current producüon, then 
prices will fall, the nation's labor force, factories, and other 
produetion faeiüties will not be fülly employed, or both. 
Just how large the stock of money needs to be in 
ts of the economy without 
;e on the pricc levrl rii-ix-nrls on 



deposä bablice and every dollar bill is a part of some- 
bod^s spendable funds at any given time, ready tu move 
to other owners as transactions take place. Some holders 
spend money quickiy after they get it, making these funds 
available for other «srs. t »ihrix laa-vt-aa. 1 



idlc, a larger total is needed to aecomplish any given 



Who Creates Money? 

Oranges in the quantity of money may originale with 
actions of the Federal Reserve System (the central bank), 



Thcartual procoss ui mom-y u a-alion takes place 
primarDy in banks. 1 As noted earlier, checkable liabiüües 
of banks are money. These liabilities are customers' ac- 
counts. They increase when customers deposit currency 
and cheeks and when the proeeeds of loans made by the 
banks are credited to borrowers' aecounts. 

In the absence of legal reserve requirements, banks 
can build up deposits by increasjng loans and Investments 
so long as they keep enough currency on hand to redeem 
whatever amounts the holders of deposits want to convert 
into currency. Tln^ imi i i n < j i 

ness was disoovered many centurics ago, 

It started with goldsmiths. As carly bankers, they 



vault storage fees for gold and coins deposited with them. 
People would redeem their "deposit receipls" whenever 
they needed golri or reina u, inin liasc something, and 
physkally take the gold or coins to the seller who, in tum, 
would deposit them for safekeeping, often with the same 
banker. Everyone soon found tliat it was a lot easier sunply 
to use the deposit reeeipts directly as a means of paymettt 



ceptable as money since whoever held them could go to 
the banker and exchange them for metallic money. 

Then, bankers discovered that they could make loans 
merely by giving their promises to pay. or bank notes, to 
borrowers. In this way, banks began to creatc money. 
More notes could be issued than the gold and coin on hand 
because only a porüon o! ihr eines omslanding would be 
presented for payment at any one Urne. Enough metallic 
money had to bc kept on hand, of course, to redeem what- 
ever volume of notes was presented for payment. 

Transaction deposits are the modern counterpart of 
bank notes. It was a small Step from prinring notes to mak- 
ing book entries crediting deposits of borrowers, which the 
borrowers in tum could "spend" by writing checks, thereby 
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Bank Deposits — How They Expand or Contract 



sion is through purchases of securities in the open market 
Fayment for the securities adds to bank reserves. Such 
purchases (and sales) are ealled "open market Operations." 

How do open market purchases add to bank reserves 
and deposils? Suppuse the Federal Reserve System, 
through its trariing desk at the Föderal Reserve Bank of 
New York, buys S10.000 of Treasury büls from a dealer in 
U.S. govemment securities. 5 In today's world of computer- 
ized finaiiim tnmcrt'imx. the l-Vih-ral Ri/serve Bank 
pays for the securities with an "electronic" check drawn 
on itself/ Via its "Fedwirc" transfer network, the Federal 
Reserve nuüfies the dealer's designated bank (Bank A) 
that payment for the securities should be credited to (de- 
posited in) the dealer's aecount at Bank A Atthesame 
Ii«:«:. Itotik -Vs nww axuOT at Ihe Federal Reserve 



Ihr- Krdt tal fU-Mtw Svxt.-n. h.x \M .1 SlOflOOof securl- 
ües to its assets, which it has paid for, in effect, by creaiing 
a liability on itself in the form of bank reserve balances. 
Iln h r< ■«■rve.s on Bank A's books are matched by 
$10,000 of the dealer's deposils that did not esst beton. 




Unuseri or excess reserves earn no interest. Under current 



üon aecoiints is Hl nerri-iit Assuir.inf;, wr simplkky, a 
uniform 10 percent reserve requiretnent agauist all transac- 
tion deposits. and further assuming that all banks attempt 
lo remain fully invested, we can now trace the process of 
expansion in deposits which can take place on the basis of 
Ihe additional reserves provided by the Federal Reserve 
System's purchase of U.S. govemment securities. 

The expansion process may ur may not bes(iii wiüi 
Bank A, depending on what the dealer does with the mon- 
ey reeeived from the sale of securities. If the dealer imme- 
diately writes checks for $10,(XX) and all of them are 
deposited in other banks, Bank A loses both deposits and 
reserves and shows no net change as a rr-siilt < if tlu- Sys- 



: likety, a part of the initial deposit will 
remain with Bank A, and a part will be shifled to oüier 
bank* as il'.c riVali-rs check* dear. 



It does not reaHy matter where Ulis money is at any 
given ti'me. The important feot is that tkese deposits do not 
disappear. They are in some deposit aecounts at all times. 
AU banks togefherhave St 0,000 of deposits and reserves 
that they did nol have bt-forc. 1 Iwwvit, lhr> m v nol 
required to keep $10,000 of reserves against the $10,000 
n, under a 10 [xrcenl 



"excess reserves." Ttiis amount can be loaned or invested. 
See iltustmtion 2. 

If business is active, the banks with excess reserves. 
probably will have opportunitios to loan the S9.000. Of 
course, they do not really pay out loans from the money 
they reeeive as deposits. If they did this. no additinnal 
money would be creaied. Wliat iliey do when they makc 



to the borrowers' transaction ac 
and deposits (liabilities) both risc by 59,000. Reserves are 
unchanged by the loan transactions. But the deposit cred- 
it« constitute new additions to the total deposits of the 
banking system. See Illustration 3. 



on in 1991 and $42.2 mi 



e Matern Moittt Mtthunirs 
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MODERN MONEY MECHANICS 

By the FEDERAL RESERVE BANK OF CHICAGO Time in video 1:07.00 

(Revised 1992) 



In the first stage of the process, total loans and deposits of 

existing before any loans were made (90 percent of the 
initial dc-pH.isil increase). At the end of Stage 1, deposits 

have risen a total . .! 19,00 - 810,000 provided 

by the Federal Reserve's action plus the S9,tXX) in deposits 
created by Stage 1 banks). See illmtmtwn 4. However, 

i i -^reserves have 

been absorbed by the additional deposit growth at Stage 1 

»r, do not eypect to Fetarn 
the deposits they create through their loan Operations. 
Rorrowers write checks that probably wU be depoäted in 
ofhcr banks. As these checks move through the collection 



accounts of the paying banks (Stage 1 banks) and credit 
those of the receiving banks. See Illustration 6. 

Whether Stage 1 banks actuaHy do lose the deposits 
to ntker banks orwhetherany oral! of the borrowers' 
checks are redeposited in these samt banks makes no 



leud more tlian Iheir excess reserves. Like the original 
SlO.000 deposit, the loan-cTeated deposits may be trans- 
ferred to other banks, but they remain somcwhere in the 
banking System. Whichever banks rcreivr 1 i v. :i also 
acquire equal amounls of reserves, of which all but 10 
percent will be "excess," 



fiMherS8,ir»irilhesecondstageofexpansion. This 
prvxTss ran l ontinue until deposits have risen to the point 
where all the reserves provided by the initial purchase of 
govemment securities by the Federal Reserve System are 




How Much Can Deposits Expand 



The total a 

is illustrated on page 11. Carried tlirough to theoretical 
limits, the initial $10.000 of reserves distribulc-d within the 
banking System gives rise to an expansion of $90,000 in 
bank credit Qoans and investments) and Supports a total of 
$i(X>.0CX) in nmv deposit-, unritr i Iii percent res»-™- rt- 
The deposit expansion factor for a given 



amount of new reserves is thus the reriprocal of the re- 
quired reserve percentage (1/.10 = 10). Loan expansion 
will bclcss by tlic anuinnl rifthc initial irljccliim. The rr.nlü 
ple expansion is possihle because the banks as 



Deposit expansion can proeeed from Investments 
as well as loans. Suupose that the demand for loans at 
some Stage 1 banks is slack. lliese banks would then 
probably purchase securities. lf the sellers of the securities 
were nistumns, (he banks wmild makc payment by c-redil- 
ing the customers' transaction accounts; deposit liabilities 
would rise just as if loans had been made. More likely, 
these banks wuuld pim:liasr rlic srTiiritiesilirfjugli ilc-al- 
ers, paying for th*m wi:h dnv k - tm il>< msclves or on their 
reserve accounts. These checks would be deposited in 
the sellers' banks. In either case, the riet effects on the 
rjanking System u lend 1 äe irsulting from 
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MONEY, BANKING & MONETARY POLICY 

By the Federal Reserve Bank of Dallas Time in video 1:09.00 

(May, 2007) 



Very little of this money is kept in the bank's vault, however. Whik 
Federal Reserve requires banks to keep a specified percentage of c 
deposits on hand (reserves) to meet routine withdrawals, they lend the excess. 
Banks, like any other business, must make a profit to stay in business. Their profit 
comes from interest people pay on the money they borrow. 




H o w Banks 

Create Money 
▲ 

Banks actually create money when they lend it. Here's how it works: Most of 
a bank's bans are made to its own customers and are deposited in their checking 
accounts. Because the loan becomes a new deposit, just like a paycheck does, the 
bank once again holds a small percentage of that new amount in reserve and again 
lends the remainder to someone eise, repeating the money-creation process 
many times. 

The tricky part of monetary policy is making sure there is enough money 
in the economy, but not too much. When people have the money to demand 
more products than the economy can supply, prices go up and the resulting 
inflation hurts everyone. While in the United States we get concerned when 
inflation climbs above 3 percent a year, we've been more fortunate than some 
other countries. Just imagine trying to survive in post-World War II Hungary, for 
instance, where for awhile inflation averaged nearly 20,000 percent per month! 



....... 
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MONEYAND BANKING 

Sixth Edition 1976 



Time in video 1:09.30 



11. Chapter 6 page 144 states: 

1 ) Most pcoplc sitppo.se iluil a bank lentis ihe deposiis ofils cnsioiners. In lad, however, r, 
lends its deposits. 
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MONEYAND BANKING 

Sixth Edition 1976 
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Sixth Edition 1976 
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Chapter 6 Creation and Transfer 
of Deposits 



What is a bank deposit? A simple question, isn't it? Anyone can answer 
it. Unfortunately most people will answer it incorrecüy or, at best, inexactly. 
If , without reading f arther, you can accurately define bank deposits, you are 
the exception. 

There is a persistent confusion respecting deposits. 

1. Deposits are our most important money. Yet to the bank, the deposits of 
its customers are not money at all. 

2. You take a handful of currency to the bank and deposit it. However, under 
no circumstances whatever do the bank's deposits consist of currency. 

3. Most people suppose that a bank lends the deposits of its customers. In 
fact, however, no bank ever lends its deposits. 

These apparent contradictions result from the fact that we regularly use 
the word deposit in two entirely different, and completely inconsistent, ways. 
Ambiguity is inevitable unless we clearly specify which meaning the word is 
to have. We cannot possibly, in an analysis of bank Operations, follow the 
common practice of allowing deposit to mean one thing one moment, some- 
thing entirely different a moment later. 

Specifically, we must decide whether we are going to consider a deposit 
as being the thing that is turned in to the bank the actual checks on other 
banks and pieces of silver and currency — Or as being the sums owed t o depos 
itors. These two things are not the same at all, for one is an asset, the other a 
liabiliry cf the bank. 

Logically, perhaps, the term deposit should refer to the physical asset that 
one surrenders to the bank. There is no difficulty in understanding what has 
taken place if we say someone deposited $50 of currency or made a deposit of 
$300. The customer turned in that amountto the bank, and the word is used in 
accordance with the first definition. 

But then we say, "The customer has a deposit of $300," and we have 
swung over to the second definition. The deposit is an asset of the customer. 
It cannot possibly be at the same time an asset of the bank. Exactly what is 
the customers deposit asset? Certainly it is not the handful of currency or the 
check the customer turned over to the bank teller, for these are nowassets of 
the bank. The asset the customer received in exchange was a claim on the 
bank. From the bank's point of view, this deposit, as such, is a liability. When 
the bank increases its assets (currency, checks on other banks, other negoti 
able instruments) , it increases its liabilities by an equal amount (or sometimes 
144 
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12. page 5 states: 

1) Money is anything generally accepted medium of exchange. Not simply coin and 
paper currency. Money doesn 't have to be intrinsically valuable ( valuable in itself). 
Be issued by a government or be in any special form. 

2) Demand deposits are the nation's most common form of money. Comprising about 
three- quarters of all money in circulation. 

13. page 7 states: 

1) But that approval doesn 't make cash any more real than checkbook balances. 

14. page 19 states: 

1) Checkbook money is "created" by currency deposits. 

2) Commercial banks create checkbook money whenever they grant a loan. Simply by 
adding new deposit dollars to account on their books in exchange for a borrower's 
IOU. 
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Federal Reserve Bank of New York 
33L«öerly Street 
New York New York 10045 
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I BET YOU THOUGHT 

By the Federal Reserve Bank of New York 
(December 1977) 



Time in video 1:09.40 



Money ts any ganeraNy accepte j medium of 
exchange. not Simply com and paper currency 
Money doesn't have to be mlrinsically valuable 
(valuable in iiselt). be issued by a governmenl or 
be in any spectat form. In our pasi, items 
fangmg from iron nails and dried codftsh to gun 
powder and tobacco have served as money 
Anythmg people generally accept in exchange 
for items of value is money Monoy also iS a 
Standard for measuring value and a means of 
storing purchasing power for fulure use Any 
item that has these three Irans is money 
Amflncsns accepl three [ypes of money— com 
issued by the Treasury, paper currency issued 
by Federal Reserve Banks, and Checkbook 
balances (demand deposits) at Panks 
In analyiing economic activily, many economisis 
take a much broader view of money and mciude 
other money-like ttems immediately available to 
the public for spendmg. such as passbook 
savmgs and othet funds deposited for specific 
time periods 

Demarad deposits are the nation's most common 
form of money. compnsmg about three-quarters 
of all monay in circulatton. This Checkbook 
money is bookkeeping money created mainly by 
tne nation's commerclal banks. Americans prefer 
ustng checkbook money because it performs as 
a more eHieient medium of exchange than com 
or currency for many transactions. Check writers 
have «ilb one blank check the Potential for 
spending small or large amounts. Since each 
check musl be signed betöre funds are 
transferred, checkbook money cannot easity be 
Stolen. In addition, cancelled checks provide 
«ritten proof of payments Since we prize 
convenience. safety and recordkeeping. it's no 
wonder Ihal checkbook money is prBferred 



Checkbook money works because people are 
conlident in (he strength, safety and prudence of 
the American banking System. Their confidence 
has been botstered by Government regulatton of 
commercial banks and Government deposit 
Insurance. The check Clearing and colleclion 
system of the Federal Reserve, the nation's 
central bank. has also made checkbook money 
highly acceptable by speeding checkmg accounl 
transfers nationwide 

We've been big check users for quite awhile 
The move began in the post Civil War era, when 
bank deposits became the dominant form of 
money held Today, if all payment transactions 
were cotmted, including thosc for stock, bonrj 
and real estate purchasas, the dollar volume 
of check spenaing to cotn and paper currency 
spending would be enormous. 
Only about 3 percent of Our money ts in coms, 
and for every 10 cents in small c hange we keep, 
we hold about a dollar in paper money. As a 
nation, we hold only about SSO billion of cash, 
compared with $230 billion of checkbook money. 



5 

* 
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Oflly cotn and currency ara real monlaabacausa 
tfta Govtmmant aayt thay'ra"<agal tandar." 

Cotn and currency are tegal tender. " money Ihe 
Government says has to be aeeepted il olfereri to 
sattle a debt Bul that approval doesn t make 
cash any rnore real than checkoook balances 
Until the »860s. legal lender applied only to 
cum yet everi iht.m we more pnvaie bank 
notes and Dank deposits as money than co.n 
Legal tender desiqnation was gwen to cortain 
Goverrrt'erii issul'ü paper currency dunny Ihe 
Civil War to *m puoiic contidence m ihe 
paper rnfjney Hoivevt-i iherc has been hü 
meariingful diutmction between legal lender 
andoiherU S money smee 1933 whenCongress 
made 3it coiriü and oujrer.cies legal tender for 
all public and private debts 

ReganHess Ol what any qovernment says muney 
must have ceuam characteristics that make it 
acceptable Without rhose; traits. even >egai 
lender " cannof be suc:cessfgl as money 
Mösl early momes were not issued by 
govemments They were commodities such as 
salt, calde and r um that were widely knosvn arid 
easily soid ot useo But commodities proved less 
than pertect momes The toöacco used by ihe 
early Virginia settlers is an exampie 



The leaves werren t easiiy divisib'o causmg 
ditliculty in 'makmg change " The varymg pfices 
lor dillerent gradas ot tobaeco made vaiüe 
ditdcuit to determine Ii also wa;> h.ird to carry 
and störe Temperatur and huniidity changes 
caused tlakmg wfuth devaiuea the leaves In 
short tobaeco lacked many characteristics 
needed to make it *or* wen as money 
For an item loperfur'n ^uCcessluiiy at> nirjney it 
muM be durabie divisibe portable ans) dilfiCult 
lo counterteit More imponani as she Virgimans' 
cupenence sho*s wrme any item can serve 
as> money il vton ( *or« well Of .ast "onq unless it 
can also serve wen as a ^landard and siore ot value 
People s wilhngness to aeeept money in any 
form is rooted not in the law but m money's 
abtiity lo eflectively measure and hoid value 
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Checkbook mocMy (• "created" by currency 



Commeraal banks create checkbook money 
whenever they granl a loan, sirnpfy by addmg 
new deposit doilars lo accounts on their books in 
exchange for a borrower 's iOU 
Money creation bookkeepmg isn't gimmickry Far 
trom it Banks are creating money based on a 
borrpwer's promise to repay (the IOU). whrch. m 
turn, is orten secured or backed by vaiuable 
nems ine borrower owns (collateral) 
Someone oblaming an auto loan. fof exampte. 
might use ihe new car as collateral A home 
improvement loan might be secured by tne »-aiue 
of the house Oeing irnproved Business loans 
may be secured by pbysical assets such as 
machmes. factones and mveniones. or ma/ be 
' unsecured." backed only by the Company s 
earnmgs recordand expectattons or general 
credit worthmess 

Banks create money by monsti2ing " the private 
debls of businesses and individuals That is, they 
Create amounts of money against the value o! 
thoss fOUs 

To create money, however. »anks must have 
excess" reserves. funds exceeding those they 
are legally required (o hold Banks beiongmg lo 
Ihe Federal Reserve System must abide by the 
System s requirementa Banks that aran'f 
members are subiect to tfie reserve requirements 
of Ihe State tha! chartered them 
Even without lega) njles. prudent bankmg 
dictates that some required" reserves be Heid 
Bankers know that. on any given day, they will 
have to pay out com and currency to people 
cashtng personal checks They also know that 
they will have to iransfer reserve batances 
as checks drawn agamst accounts they hold are 
presented for payrnem by «her banks. Meeting 
these roitfine transacfons requires that banks 
hold some reserve funds. 



ft a bank has excess reserves it can create an 
amouni of money equal to that excess; it can 
granl a loan Bormwers wnle checks agamst 
their new depostts When these checks are 
deposiled at other banks. tnose banks collect 
payment trom the borrower s bank Bankers know 
that When other banks present borrowers' checks 
for paymenl. they will have to transter reserves 
on a dollar-tor-donar basis 
It a bank creates an amount grealer Ihan its 
excess reserves. it also would lose some required 
reserves and face temporary violation ot 
requirement rules Proionged violahon ot 
requirement rules subjects banks to penalties So 
they tend to match lending to excess reserves A 
bank Short of required reserves usualty will 
borrow from another bank Member banks can 
also borrow from the Federal Reserve 
As newly cre?.led checkbook doilars move from 
bank lo bank. banks gaming excess reserves 
can make addidonaf loans As a group, banks 
are capable of creating money in a multiple way. 
Currently, Our bankmg System theoretically can 
generate a sevenfoid mcrease m total money 
creanon wüh a given amount of excess reserves. 
Money muitiplication, rather man currency 
deposits, accounts for most of our $230 billon o( 
checkbook money Banks hold only about $34 
bilhon m reserves Only $S billion ot that total is 
cash. the remammg reserves are deposit 
balances at Federal Reserve Banks Reserves 
are the base on which the banking System has 
generated the bufk ol the nattpn's checkbook 
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TWO FACES OF DEBT 

By the Federal Reserve Bank of Chicago 
(rev. ed. September 1992) 
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page 19 states: 

1) But a depositor's balance rises when the depository Institution extends credit either by granting a loan 
to or by buying securities from the depositor. page 1 1 States 

2) In exchange for the note or security, the lending or investing institution credits the depositors account 
or gives a check that can be deposited al yel anolher depository at yet another institution. 

3) In this case no one loses a deposil ihe inoney supplv is inereased. New inoncy has been broughl into 
exisienee, " 

4) "Such newly erealed Jünds are in addition to funds that all fiiuineuil iiislilulions provide in llieir 
Operations as intermediaries between savers and users of savers" 

5 ) "A deposil erealed llirongh lending is a dein ihai has lo be paid on deinand of the depositor, just the 
\ame as the debt rising from a citstomer's deposil ofeheeks in a bank" 
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igentireW new funda-funda needed 
to finance the greater volume of new projects and spending that 
contribute to economic growth. 

\giiin.rhecknhle deposits in roinmercinlbanksand savings institu- 
tions are debta-liabilities of these depository institutions to their 
depoaitors. But checkable deposits are also the rooncy URcd for moHt 
ujtpcnditures. How do these dcpoait liabilities ariae? 

Kor an individual inatitution, they ariae typically when a depositor 
brings in currency or checks drawn on other inatitu tions. The depoai tor'a 
balance riaea, but the currency he or «he holds or the deposits someone 
eise holds are reduced a cnrrosponding amount. '["he public'B total 
money aupply is not changed. 

But a depositor's balance also rises when the depository Institution 
ratend« rredit^-either by grantinga loan to or buyingaecuritiesfruni the 

institution credits the depository account or gives a check that can be 
depoaited otyet another depository institution. In this case, noonc eise 
loses a depoait. The total of currency and checkable deposits-the money 

ory inatitution credit Such newly created fundaare 




bastobe paid on dem and ofthe depo»- 
iaing fram a ctistomer's depoait of checks 

ing checks, the borrower can spend the 
The recipients of these checks depwit 
tions. In turn, these checks are present- 
n on which they are drawn. Aa a reault. 
*■ slüfted out of tlie originating institu- 
nioney supply until the debt is repaid. 
No effort is made here to give a detailed explanation ofthe creation 
of money through the expanaion of deposits and depository institution 
credit. J For present purposes. it is enough to point out that Üieae 
institutions can make additional loana and Investments, and thereby 
increase checkable depoait money. to the cxtent that they have tlie 
required amount of reserves against the increased deposits. The 
amount of reserves, in turn, is controlled by the Federal Reserve 
Syatem-the central bank ofthe United States. 
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YOUR MONEY AND THE FEDERAL RESERVE SYSTEM 

By the Federal Reserve Bank of Minneapolis 
(1959, 1960) 

16. page 8 states: 

1) Commercial banks, however, when providing additional funds to borrowers, also add 
to the total amount ofmoney available for spending. 

17. page 9 states: 

1) When the borrower receives cash or deposit credit, the amount ofmoney available for 



spending is increased by the amount of the loan. 
2) A promise to pay has, infact, created new spending money. 
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YOUR MONEY AND THE FEDERAL RESERVE SYSTEM 

By the Federal Reserve Bank of Minneapolis 
(1959, 1960) 
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YOUR MONEY AND THE FEDERAL RESERVE SYSTEM 

By the Federal Reserve Bank of Minneapolis 
(1959, 1960) 
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YOUR MONEY AND THE FEDERAL RESERVE SYSTEM 

By the Federal Reserve Bank of Minneapolis 
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GAAP 
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GAAP 

Interpretation and Application of 
GENERALLY ACCEPTED 
ACCOUNTING PRINCIPLES 

2003 

Classification of Assets 

1. Cash and cash equivalents include cash on hand consisting of coins, currency, 
undeposited checks; money Orders and drafts; deposits in banks; and certain short term, 
highly liquid investments. Anything accepted by a bank for deposit would be considered 
as cash. Cash must be available for a demand withdrawal. Cash that is restricted as to 
withdrawal, such as certificates of deposit, would not be included with cash because of 
the time restrictions. Also, cash must be available for current use in order to be classified 
as a current asset. Cash that is restricted in use would not be included in cash unless its 
restrictions will expire within the operating cycle. Cash restricted for a noncurrent use, 
such as cash designated for the purchase of property or equipment, would not be included 
in current assets. Per SFAS 95, cash equivalents include short-term, highly liquid 
investments that (I) are readily convertible to known amounts of cash and (2) are so near 
their maturity (maturities of three months or less from the date of purchase by the 
enterprise) that they present negligible risk of changes in value because of changes in 
interest rates. Treasury bills, commercial paper, and money market funds are all examples 
of cash equivalents. 

UCC § 3-102. (c) SUBJECT MATTER. 

• (c) Regulations of the Board of Governors of the Federal Reserve System and operating 
circulars of the Federal Reserve Banks supersede any inconsistent provision of this 
Article to the extent of the inconsistency. 
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1. In the federal courts, it is well established that a national bank has not power to lend its credit to another by 

becoming surety, endorser, or guarantor for him." 'Farmers and Miners Bank v. Bluefield Nat '1 Bank, 1 1 F 2d 
83, 271 U.S. 669. 

2. "A national bank has no power to lend its credit to any person or Corporation . . . Bowen v. Needles Nat. Bank, 

94 F 925 36 CCA 553, certiorari denied in 20 S.Ct 1024, 176 US 682, 44 LED 637. 

3. "A bank may not lend its credit to another even though such a transaction turns out to have been of benefit to 

the bank, and in support of this a list of cases might be cited, which-would look like a catalog of ships." 
[Emphasis added] Norton Grocery Co. v. Peoples Nat. Bank, 144 SE505. 151 Va 195. 

4. ". . . checks, drafts, money Orders, and bank notes are not lawful money of the United States ..." State v. Neilon, 

73 Pac 324, 43 Ore 168. 

5. "Neither, as included in its powers not incidental to them, is it a part of a bank's business to lend its credit. If a 

bank could lend its credit as well as its money, it might, if it received compensation and was careful to put its 
name only to solid paper, make a great deal more than any lawful interest on its money would amount to. If 
not careful, the power would be the mother of panics . . . Indeed, lending credit is the exact opposite of 
Unding money, which is the real business of a bank, for white the latter creates a liability in favor of the bank, 
the former gives rise to a liability of the bank to another. I Morse. Banks and Banking 5th Ed. See 65; Magee, 
Banks and Banking, 3rd Ed. See 248." American Express Co. v. Citizens State Bank, 194 NW 429. 

6. "It is not within those statutory powers for a national bank, even though solvent, to lend its credit to another in 

any of the various ways in which that might be done. " Federal Intermediate Credit Bank v. L 'Herrison, 33 F 2d 
841,842(1929). 

7. "There is no doubt but what the law is that a national bank cannot lend its credit or become an aecommodation 

endorser. " National Bank of Commerce v. Atkinson, 55 E 471. 

8. "A bank can lend its money, but not its credit. " First Nat'l Bank of Tallapoosa v. Monroe . 135 Ga 614, 69 SE 

1124, 32LRA (NS) 550. 

9. ".. . the bank is allowed to hold money upon personal security; but it must be money that it loans, not its credit. " 

Seligman v. Charlottesville Nat. Bank, 3 Hughes 647, Fed Case No.12, 642, 1039. 

10. "A loan may be defined as the delivery by one party to, and the receipt by another party of, a sum of money 
upon an agreement, express or implied, to repay the sum with or without interest. " Parsons v. Fox 179 Ga 605, 
176 SE 644. Also see Kirkland v. Bailey, 155 SE 2d 701 and United States v. Neifert White Co., 247 Fed Supp 
878, 879. 

11. "A bank is not the holder in due course upon merely crediting the depositors aecount." Bankers Trust v. 
Nagler, 229 NYS 2d 142, 143. 



12. 'Any false representation of material facts made with knowledge of falsity and with intent that it shall be 
acted on by another in entering into contract, and which is so acted upon, constitutes fraud, ' and entitles 
party deeeived to avoid contract or recover damages. " Barnsdall Refining Com, v. Birnam Wood Oil Co.. 92 F 
26 817. 

13. 'Any conduet capable of being turned into a Statement of fact is representation. There is no distinetion 
between misrepresentations effected by words and misrepresentations effected by other acts." Leonard v. 
Springer 197 III 532. 64 NE 301. 

14. "If any part of the consideration for a promise be illegal, or if there are several considerations for an 
unseverable promise one of which is illegal, the promise, whether written or oral, is wholly void, as it is 
impossible to say what part or which one of the considerations induced the promise. " Menominee River Co. v. 
Augustus Spies L & C Co., 147 Wis 559. 572; 132 NW 1 122. 

15. "The contract is void if it is only in part connected with the illegal transaction and the promise Single or 
entire." Guardian Agency v. Guardian Mut. Savings Bank, 227 Wis 550, 279 NW 83. 

16. "It is not necessary for rescission of a contract that the party making the misrepresentation should have 
known that it was false, but recovery is allowed even though misrepresentation is innocently made, because it 
would be unjust to allow one who made false representations, even innocently, to retain the fruits of a bargain 
induced by such representations." Whipp v. Iverson, 43 Wis 2d 166. 
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17. "A contract ultra vires being unlawful and void, not because it is in itself immoral, but because the 
Corporation, by the law of its creation, is incapable of making it, the courts, while refusing to maintain any 
action upon the unlawful contract, have always striven to do justice between the parties, so far as could be 
done consistently with adherence to law, by permitting property or money, parted with on the faith of the 
unlawful contract, to be recovered back, or compensation to be made for it. In such case, however, the action 
is not maintained upon the unlawful contract, nor according to its terms; but on an implied contract of the 
defendant to return, or, failing to do that, to make compensation for, property or money which it has no right 
to retain. To maintain such an action is not to affirm, but to disaffirm, the unlawful contract." Central 
Transp. Co. v. Pullman, 139 U.S. 60, 11 S. Ct. 478, 35 L. Ed. 5: 

18. "When a contract is once declared ultra vires, the fact that it is executed • does not validate it, nor can it be 
ratified, so as to make it the basis of suitor action, nor does the doctrine of estoppels apply." F& PR v. 

Richmond, 133 SE 898; 151 Va 195. 

19. "A national bank ... cannot lend its credit to another by becoming surety, indorser, or guarantor for him, such 
an act; is ultra vires ..." Merchants' Bank v. Baird 160 F 642. 

20. "It has been settled beyond controversy that a national bank, under federal Law being limited in its powers 
and capacity, cannot lend its credit by guaranteeing the debts of another. All such contracts entered into by its 
officers are ultra vires ..." Howard & Foster Co. v. Citizens Nat'l Bank of Union, 133 SC 202, 130 SE 
759(1926). 

21. "The doctrine of ultra vires is a most powerful weapon to keep private corporations within their legitimate 
spheres and to punish them for violations of their corporate charters, and it probably is not invoked too often 
..." Zinc Carbonate Co. v. First National Bank, 103 Wis 125, 79 NW 229. American Express Co. v. Citizens 
State Bank, 194 NW 430. 

22. "Bank cannot sue without personal knowledge and a copy of the note might not give legal knowledge". 
Monmouth County Social Serve. v P.A.Q 317 N.J Super 187, 193-194 App. Div 1998. See Also: United Stated 
Bankruptcy Court N.J. Investors and Lenders/ Debtors June 30, 1993 Bankruptcy no 92- 30754 

23. "Banks must give us the bookkeeping entries with an affidavit or the banks evidence is hearsay evidence. 
One cannot enter hearsay evidence into the court": Supreme Court of Hawaii, Pacific Concrete Federal Credit 
Union, Plaintiff Appellee v Andrew J.S. Kauanoe, Defendant Appellant no 6362 July 17, 1980 

24. "Banks must have Possession of the promissory note before the banker can collect" Staff Mort. & Investment 
Corp., 550 F2d 1228 (9" 1 Cir 1977) 

25. First National Bank of Montgomery vs. Jerome Daly , The Justice Court State of Minnesota County Of Scott 
Township Of Credit River Justice Martin V. Mahoney, the jury stated the following: 

1) That the Plaintiff is not entitled to recover the possession of Lot 19, Fairview Beach, Scott County, 
Minnesota according to the Plat thereof on file in the Register of Deeds office. 

2) That because of failure of a lawful consideration the Note and Mortgage dated May 8, 1964 are null 
and void. 

3) That the Sheriff's sale of the above described premises held on June 26, 1967 is null and void, of no 
effect. 

4) That the Plaintiff has no right title or interest in said premises or lien thereon as is above described. 

That any provision in the Minnesota Constitution and any Minnesota Statute binding the Jurisdiction of this Court 
is repugnant to the Constitution of the United States and to the Bill of Rights of the Minnesota Constitution and is 
null and void and that this Court has Jurisdiction to render complete Justice in this Cause. 
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STATE OF MINNESOTA 



IN JUSTICE COURT 



COUNTY OF SCOTT 



TOWNSHIP OF CREDIT RIVER 
MARTIN V. MAHONEY , JUSTICE 



First National Bank of Montgomery, 



Plaintiff , 



vs . 



JUDGMENT AND DEC REE 



Jerome Daly, 



Defendant. 



The above entitled action came on before the Court and a Jury 
of 12 on December 7,1969 at 10:00 A.M. Plaintiff appeared by its 
President" Lawrence V. Morgan and was repreeented by its Coünsel 
Theodore R. Mellby. Defendant appeared on his own behalf. 

A Jury of Talesmen were called, impanneled and aworn to try 
the issues in this Case. Lawrence V, Morgan was the only witness 
called for Plaintiff and Defendant testified as the only witness in 
his own behalf. 

Plaintiff brcught this as a Common Law action for the recovery 
of the possession of Lot 19, Fairview Beach, Scott County,Minn. 
Plaintiff claimed title to the Real Property in question by foreclosure 
of a Note and Mortgage Deed dated May 8,1964 which Plaintiff claimed 
was in default at the time foreclosure proceedings were Started. 

Defendant appeared and answered that the Plaintiff created 
the monev and crfifll f imnn i he nun Knnlrc k,, — > — ' -~ •->-- 
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hxs own behalf. 

Plaintiff brought this as a Common Law action for the recovery 
of the possession of Lot 19, Fairview Beach, Scott County,Minn. 
Plaintiff claimed title to the Real Property in question by foreclosure 
of a Note and Mortgage Deed dated May 8,1964 which Plaintiff claimed 
was in default at the time foreclosure proeeedings were started. 

Deferidant appeared and answered that the Plaintiff created 
the money and credit upon itg own books by bookeeping-'entry as the- 
consideration' for the Note and Mortgage of May 8,1964 and alleged 
failure of consideration for the Mortgage Deed and alleged that the 
Sheriff *s sale passed no title to plaintiff. ' • 

The issues tried to the Jury were whether there was a lawful 
consideration and whether Defendant had waived his rights to complain 
about the consideration having paid on the Hote for almost 3 years . 

Mr. Morgan admitted that all of the money or credit which was 
used as a consideration was created upon their books, that this was 
Standard banking practice exercised by their bank in combination 
with the Federal Reserve Bank of Minneapolis, another private Bank, 
further that he knew of no United States Statute or Law that gave 
the Plaintiff the .authority to do this. Plaintiff further claimed 
that Defendant by using the ledger book created credit and by paying 
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on the Note and Mortgage waived anf* right to complain about the 
Consideration and that Defendant was estopped from doing so. 

At 12: 15 Von December 7, 19 SB the Jury returned a unaminous 
verdict for the Defendant. , 

Now therefore, by virtue of the authority vested in me pursuant 
to the Deklaration of Independence , the Northwest Ordinance of 1787, 
the Constitution of the United States and the Constitution and laws 
of the State of Minnesota not inconsistent therewith; 

IT IS HEREBY ORDERED, ADJUDGED AND DECREED: 

1. That Plaintiff is not entitled to recover the possession 
of Lot 19', Fairview Beach, Scott County, Minnesota according to 
the Plat thereof on file in the Register of Deeds Office. 

2. That because of failure of a lawful consideration the Note 
and Mortgage dated May 8,1964 are null and void. 

3. That the Sheriff s sale of the above described premises 
held on June 26,1967 is null and void, of no effect. 

4. That Plaintiff has no right, title or interest in Said 
premises or lien thereon, as is above described. 

5. That any provision in the Minnesota Constitution and any 
Minnesota Statute limiting the Jurisdiction of this Court is repugnant 
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3. That the Sheriff's sale of the above described premises 
held on June 26,1967 is null and void, of no effect. 

4. That Plaintiff has no right, title or interest in saiä 
premises or lien thereon, as is above described. 

5. That any Provision in the Minnesota Constitution and any 
Minnesota Statute limiting the Jurisdiction of this Court ie repugnant 
to the Constitution of the United States and to the Bill of Rights 

of the Minnesota Constitution and is null and void and that this 
Court has Jurisdiction to render complete Justice in this Cause. 

6. That Defendant is awarded coats in the sum of $75.00 and 
execution is hereby issued therefore. 

7. A 10 day stay is granted. 

8. The following memorandum and any supplemental memorandum 
raade and filed by this Court in support of this Judgment is hereby 
made a part hereof by reference. ^ g 



Dated December 9,1968 
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THJBTY-EIGHTH CONGRESS. Sesä.I. Cm, 104, 106. 1864. 09 

proof as atoresaid of the completion of the additioual sectious of the 
road as aiöreeaidi ani upon the failura of eitW oorapany to complete 
eitber Söctioo as aforesaid, to be annnaHy baift, the portion of the land 
ramaioing uticeräfled Bhall becotne anbject to the eontroi and dispositioa of 
the legisktnre of the State of Iowa, to aM S the completion of socb road. 

Sec. 9. yfariÄ«»- Maeta£ Thai all hnds hsreafter oertified to J^^^T^ 

eitber of the land-gram railroads in Bald State, and lying opposite any ^ off^ed for'sais 
completed section of auch road, aball be offered for aale by tbe Company wtthia Uu» 
to which they stall be oertified within three yeara from the eompletioo of &c * 
such section, if then oertified; and if not, dien witbin three years from 
tbe dato of stielt certificate at reaaonable prioea ; and if not all sold witbin 
that period then during tbe fourth year all enob landa remaining uaaold wTwato b» 
ahall be exposed to public aale, after previoos notiee pasted at tbe county topnUfc 
seat of tbe connry in wbich such lande sball be situatecL to tbe highest 
bidder, and in tracta not exceedlng oce hnndred and sixty acres each. 

Apfsoved, Jnne 2, 1864. 

Cbas. CIV,—A» Act to tncofpomte tU Nsrnhagt Bm*. Jone 8,19«. 

Be ü enacted by the Senat« and ffou&e of ßepresentatives of the United 
State* of America in Oongrett astemiM, That Joseph Henry, J. W. J^ 1 !} 
Forney, Henry Beard, Sayles J. Bowen, and A. M. Gangwer, their wi»h>«gtcn 
aasoriates and snccesaora, beiog membera of seid aociety, by paying into <äty" inwrpo. 
its treasury the som of two dollara annoaUy, or life membera, by paying r * t * H 
fifty dollarg at on« time, are bereby incorporated and made a hody polirfc, 
by the name of " The Newe-boya' Home of Washington City," ftr the 
purpose of proriding lodginga, meals, and Instruction to such hon " 
indigent beys aa may properly coioe ander tbe charge of such & 
to provide for them a an i table hörne,- board, elotbing, and inetrtictlon, ahd F 
to bring them under Christian influence ; and hy that name sball bave 



porpetnal succesaioa, witb power to nae a common e 
saed, to ple&d and be impleadod in any coort of eompetent jur^aiction 
witbin the Distriet of Columbia, to collect aubscriptions, make by-laws, 
rules, and regulatfons aeedful for the governroeot of aaid corporattoo not 
inoonsistent with the kws of the United States ; to bave, hold, and re- 
oeive real estate by pnrchase, gif^ or devise ; to uae, seil, or eonvey tbe 
aame for the pnrposea and beneflt of said corporatiou, and to cfcoose stich 
oificers and teachers as may be necessary, prescribe the!* doties, aad fix 
tbe rate of their compensation. 

Sec. 2. And it fvrther emeted, Tbat the offlcera of seid assodation oacw», &a> 
sball consist of a ^resident, two vioe-prosideBta, secretary, treasnrer, and 
a board of managers, to be oomposed of fifteen meto bore, the w.bole to 
cpnstitttte an execuöve committee, whose dntf it aball be to carry into 
efiect tbe plana and parpoaes for wbich said asaooiation was fermed, all fii 




Tuesday in February in 
m, wbich shall he hetd ot 



their offlces for the lerto 

■hall be dulj eleoted. And In tue 

'■ - of tbe execotive 



■ Jim« S , 188t. 

Statt» Bank, and W prowUJbt the Oimxiatitn'aid Oeda^Um lm> £ 7ä7 

Be ü enacUd by the Senate and Btnm of Repretentative» of the United 4 *A£p. 484- 
Statu of America in öongress asmnüed, That tbere aball be estab- Cttmo^ bn- 
Usbed in the treasury department a separate bnreajit, whioh ahall be T ** D wwbUeh * d * 
cbarged withrfb« exectttün of tbis and all other lawa that may be pasaed ' 
bycongress respecting thB issne and regolation of a national correnoy 



HeinOnline KiSiM.9!) 1KÜ1 lKti:» 
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THIRTY-EIGHTH OONGEESS. Sebs. L Ch. 106. 1864. 

to exetiate 1o the eaiA treasurer a certificate setting forth tha different E 
kinds and the araonnts thereof, and that the sarae are in the posseasion M 
and cuatody of tbe treasurer at the dato of such certificate. Such ezam- 
inatioQ may be in ade by an offlcer or agent of such association, duly 
appolnted in writing for that purpose, whose certificate before mentioned 
shall be of Eike foree and validity as If executed by auch President or 
castJer s and a duplicate signed by the treasurer shall be retained by the 



Sbc. 28. And bt it Jvrther inocttd, That the bends transferred to and Kl I> 1 JP™ rt A - u 
deposited with the treasurer of the United States, as herembefbre pro- J^nil " ' 
vided, by any banking assodation for the security of its circa la fing notes, sscu™ 
ahall be bald ezclusively for that purpose, until such aotes shall be ttm 
redeem ed, except aa provided än,this act ; bot the oomptroller of the cur- Prortsloa ta to 
reney shall give to any such banking associatton powers of ■attorney to faterest. 
receive and approprinte to its crwn nse the intereet tm tbe bonda whlöh it 
shall have so transferred to the trsaaurer ; bot such powere shall he com« 
inoperative wheuever such banking association shall fall to redeem its 
circo lating notes as aforesaid. Whenever the market or cash value of IfTxmdä de- 
any bonds deposited with the treasurer of the United Stetes, as afbre- ^^ te > if^JJ 
Said, sball be rednced beiow the amount of the circulatiou issued for the 
same, the coraptroller of the currency b bereby aathorized to demand and 
receive the amoant of such depreciation in other United States bonds at 
cash valoe, or in uioney, froro the association receiving said bills, to be 
deposited with the treaatrrer of the United Stetes as long as auch depre- 
ciation conti nu es. And said oomptroller, upoa the terms prescribed by 
tbe Secretary of the Treasttry, may permit an ezehange to be made of eobüs may bo 
any of the bonds deposited with the treasurer by an Association for other excttmgwJ,* 
bonds of the, United States authorized by this act to be received as seeu- ' 
rity for circotatmg notea, if he shall be of opinion that such an ezehange 
can be made witbout prejudice to the United States, aud he may direct 
thereturnof any of said bonds to the banking association wbieh transferred 1)0 ™" 
the same, in sums of not lese than one thoasand dollars, upon tbe surren- «dUtton«**^ 
der to bim and the caifcellation of a proportionate" amount of euch err- ™hüng notes. 
culating notes : Provided, That the remaining bonds which shall have Froviso. 
been tranaferred by tbe banking association oSering to surrender circulat- 
ing notes ahall he equal to the amoant required for the cjrcalating notes 
not snrrendered by such banking assodation, and that the amount of bonds 
in the hands of the treasurer ahall not be «bminUhed below the amount 
reqnired to be kept on deposit with bim by this act: And provided, That 
there shall have been no failure by sneh association to redeem its cü> 
culating notes, and no other violation by sneh assodation of the provis- 
ione of this act, and that tbe market or cash value of tbe remaining bonds 
shall not be below the amoout required for the drculation issued for the 
same. 

Sbc. 27. And be Ü furiker enoeted, That it shall be uulawful for any Tha cotrafer- 
officer acting und er tbe proviskms of this agt to countersign or deliver to Btpfohig aad &»- < 
any assodation, or to any other Company or person, any circulating notes ÜSSSm«™" 
centemplated by this act, ezeept as fcereinbefore provided, and in aecord- exc^t mper- 
ance with the trne ittent and meaning of this act. And any offieer wbo mJUed by tbto 
shall violate the pro visions of this section shall be deeraed guilty of a high made w " 
misdemeanor, and on convietton thereof ■ball be punühed by fine not p e m!tT. 
ezeeeding double tbe amoant bo oountetslgned and delivered, and im- 
prisonment not leas than oue year and not ezeeeding flfteen years, at the 
discretion of the oourt in which be shall be tried. 

Sbc. 28. And U it fuHker enoeted, That it shall be lawful for any 
sneh assoctation to purchase, boH, and eoovey real es täte as fol- n 
lows;— , v g 

First. Sacb as eball be necessary, for its immediate aoeommodation in 
the transaclion of its business. 
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BMI «tat». Second. Such »s shall be mortgaged to it in good faith by way of seoa- 
rity for debts prevkmsly «ratraeted. 

Third. Such as shall be oonveyed to it in satisfactionof debts prevtoasly 
contracted in the conrse of Üb dealiu«s. 

Pourth. Sach m "it sball parchase at aales under judgioents, decrees, 
or mortgagea held by sach association, or shafl purcbäse to secare debts 
due to said association. 

Such associ&tioos sball not purchase or hold real estete in any other 
case or for any other pnrpoee than ss specäiled in (hü aection. Nor ehalt 
it hold the possession of any real es täte tu der mortgage, or hold the title 

and possession of any real eatate purchased" to secare anj debta due to it 

for a longer period than five years. 
Nop^>a,Sts. t Sec. 29. And h ü fttriksr tmacUd, That the total liabiHties to any 
nseowatton for association, of any person, or of any Company, Corporation, or firm for 
mors than, &c money borrowed, including in the liabititias of & Company or firm the 
liabilities of the several lnembers Ihereof, shall at na time exceed one 
tenth part of the amount of the oapital stock of such association actoally 
Oeruin dl*- paid in 1 Providtd, That the diseount of bona fide biDs of exchange 
SnSSdcd?' W drawn against actuaHy exl&Üng Tal Des, and the discount of commercial or 
bnsiness paper actwaJly ovroed by the person or persona, corporatipn, or 
flrra negetiating (he eame shall not bo eonsidered ae money borrowed. 
Bäte of Jäter- Sec. 80. And le ü ßcrther enacted, That every association may take, 
*!*■ receive, reserve, and charge on any loon or discount made, or npon any 

nota, bill df exchange, or other evidences of debt, internst at the rate 
allowed hy the lawa of the State or territory where the bank is located, 



b organized ander State laws, the rate so limited 
shall be allowed for Association a organized in any such State under thia act 
And when no rate is fixed by the bws of the stete or territory, the bank 
may take, receive, reserve, or eharge a rate not exceeding seven per 
eentam, and euch interest may be taten in advance, recfeoningfthe däys 
for which the note, bill, or other evidence of debt has to ran. And the 
, , u t kuowingly taking, reoei vitig, reserving, or charging a rate of interest 

greater than aforesaid shall beheld and adjudged a forfeitwre of the eatire 
interest which the note, bill, or other evidence of debt carries with it, or 
which has been agreed to be paid ihereon. And in case a greater Täte of 
interest has been paid, the parson or persona paying the eame, or their 
legal representatives, may reeover back, in any action of debt, twice the 
amonnt of the interest thus paid from tbe association taking or receiving 
^mM^eSln ^ e 9<une ; jProw&d, That such action is corameneed within two yeare 
3 y4ars , from die time the naurions tranaaction occurred. Bat tbe porchase, dis- 
count, or sale of a bona fide bill of exchange, payable at another place 
than tbe place of such purchase, discount, or sale, at not mora than tbe 
current rate of exchange for sight drafts in additiou to the interest, sball 
not be coueidered as taking or receiving a greater rate of interest, 
ImounUf Seo. 81. Jjtd be it farther enacted, That every association in the 
nsyto be kept $tiea herein after named sball, at all times, have on band, in lawful money 
of the United States, an. amonnt äqual to at leaat twenty-five per centum 
of the aggregate amoant of its notes in drcolatäon and its deposits ; and 
every oüaer assodation shall, at all times, have on band, in lawful money 
of the United States, an amonnt eqnal to at least fifteen per eentam of 
the aggregate amoant of its notes in ctrcalatfo»,and of its deposits. And 
wbenever the lawfal money of any aseociation in any of the eitles here- 
inafter named shall be b*k>w the amount of twenty-flve per eentam of its 
circalation and deposits, and wbenever tbe lawral money of any other 
aasociation shall be below flfteen per centnm of its circulation and de- 
J ^ >I ^*» t>t posits, such association* sball not increase its liabiuties by makbg any 
!I reserrTia new hma or'discounts other wise than hy discounting or pnrehasing bills 
le good. of exchange payable at sight, bot make any dlvidend of Its proflts until 
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thereof, with a view to prevent the applicatioa of its assefs in the manner 
prescribed by this act, or with a view to the preferenCe of one creditor to 
another, except in payraent of its circulating notes, ahall be utterly null 
and void. 

Penalty apon Sbc. 53. Attdbe ü fiartftgr mostet^ That if the directors of any aasocia- 
U^^thiT** tioD eiw ^ knowioglj viokte, or knowingly perinit any of the officers, 
act. agents, or servants of die Association to violat* any of the provlsiona ot 

this act, all the rights, Privileges, and franchises of the association derived 
VfolaOon, how from thia act ahall be thereby forfelted. Such violatioo. shall, however, 
» b« deiarmtoed, be deterrained and adjudged by a proper circuit, district, or territorial 
court of the United States, in a Buit brought för ttat purpose by the 
comptroller of the currency, in bis own name, before the association ahall 
be decl&red dtesolved. And ha cases of such violation, every direotor *ho 
P«»n«l M«- parüoipated in or assented to the same ahall be Leid 1 table in his personal 
tiJity. and mdividual capacity for all damages whicb the assqciation, its share- 

holders, -or any other person, shall have sastained in eonseqnence of such 
violatien, 

Oomptroll« Sec. 54 And be it ßerther ttmetsd, That the comptroller of the cur- 
^^SähJT" ren( 7> with the approbatioo of the Secretary of the Treasury, as often as 
tiM&ffiänof «Oy ehalt be deemed neoessary or proper, shaD appoint a suttable person or 
«asodition. persona to make an examination of tbe affairs of every banking associa- 
tion, whleh person sh&U not be a direotor or other offleer In any association 
w Ii ose afiairs he sball be appointed to examine, andwho shall have power 
to make a thorough examination into all the affairs of the association, and, 
Dnty ot such In dotng so,to examine any of the officers and agents thereof on oath; and 
examW. shall make a füll and, detail ed repert of the eondilion of the association to 
the comptroller. And the association shall not be snbject to any other 
visitorial powers than such as are authorized by this act, except such aa 
are vested in the several courts of law and Chancery. And -every person 
appointed to make such examkation stall reeeive for bis Services at the 
p sy . rate of flve dollars for each day by bim employed in such examination, and 

two dollars for every twenty-nve mifes hfl shall neoesaarily travel in the 
Performance of his dnty, whicb. sball be paid by the association by tum 

Penalty apon Sec. 65. And he it fttriher enocted, That every president, direetor, 
^«vfe., of oashier, teller, clerk, or agent of any association, who shall embezale, 
«mbazilement, abstract, or wilfuüy mlsapply any of the moneys, funds, or eredits of (he 
Stc, of fnnda. association, or shall, without authority from tbe directore, issue or put in 
circulation any of the notes of the association, or shall, without such 
authority, issue or put forth any certificate of depoait, draw any order or 
bill of exchange, make any aeeeptaoee, assign any note, bond, draft, bill 
of exchange, lnortgage, judgment, or decree, or shall maka any&lseentry 
in any book, report, or statement of the association, wkh inten t, in either 
case, to injure or defraud the association or any other Company, body 
politic or corporate, or any individual person, or to deeeive any omoer of 
the association, or any agent appointed to examme the affairs of any such 
association, shall be deemed guilty of a misdemeanor, and npeo conviction 
thereof sball be punislied by imprisoncaent not less than flve nor more 
than ten years. 

Cistrict sttor- Sbo. 56» And U it further enocted, That all snite and proeeedings 
"^i* 8 a ^° et arising ont of the provisions of this aot, in whieh the United States or its 
c * rta ™ officers or agents shall be parties, ahall be condueted by the district attor- 

ncys of the several district», ander the direcu'oa and superviskm of the 

soÜcitor of the treasury. 
in vhat courta, Sec. 57. And it it ßtrthtr enocted, That suits, aetions, and proeeed- 
flnits, &&, tmdar ings, against any association ander this act, may be had in any drenit, 
ttto«^^y be dwtrie^ or territorial eonrt of the United States held within the district 

in whieh auch association may be establiahed; or in any State, county, or 

municipal court in the ootmty or eity in whieh sali association is located, 
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or other uses, er any vested right acquired thereunder, and the Secre- 
tary of the Ii t \ mg out the provisions of this Act, shall 

proeeed in conformity with the laws of said State. 
Approved, December 19, 1913. 



ÜHAF, 5.— An Act Amending an Act enötled "An Act to inereasa the limit of D ™j|JaJf 
, i ,i i I - in i 

or ünprovenjent of certain public buildings, toain.Hi i f i . i&»> n Lcuo:: [i'abiic.. a 

of public builam- i i i' lrju) i ulln^ and ior 

other purpostsJ," appmved March fuurLh, nineteer« hunäred and thirteen. 

Be it enacteä ~by &e Senate and Hovee of Bepresentatives ofihe Untied infMto _ 
States of America, in Oanaress assemhled, That aectiort twenty-sbt of Ennauof uunnif 

jl. *_*£ ] ir t. X L"U — ^ i. 1 J 1 , 1 oraüirie& J r ii i ;r;.;i. 



the Act approved March fourth, nineteen hundred and thirteen, 5,™" 
which authorizes the Secrotary of the Treasury to enter iiito a con- 
trittt, or corttracta for the erection of fireproof Laboratories for the U ÄS*° 
Bureau of Mines in the city of Pi:.tsil . nia, and so voi.ar.p.sai 

forth, is hereby amended so as to authorize the tWrefcary of tho 
Treasury, in bis discretion, to aeeept and expend, in addition 1 0 I ha 
limit d I 1 f > (da aa may be reeeived by con- 

tribution from the State of Peansrlrania, or from other sourcea, for 
■poae of enlarging, by purchaae, condemnation, or otherwise, 
and improviag the alte authonzed to be acquired for said Bureau of 
Mines, or for other work contemplated by said Legislation: Provided, umitoieost. 
That the aeeepfcance of such contributions and the improvements 
made theiewith shall in von.- it- I nited Statea in na expenditura 
in itxmaa ul' Die limit (A cosi. iieretoi'oro iixed. 
Approved, Deesmber 22, 1913. 



n Act To piovida for the eatabliahmsiit «f Federal reserve banka, 
wHi> currency, to affoid ™sua ot led^untb^TOttLuiercial paper, — -J ^ 1 1 , 



to establifäi a uiore effective supervision of banMng in the Dnited States, 
other purpoäes. 

Be ü enacteä oy the Senate and Mouse of Representaiives of &e Untied 
Stat es of America in Gongress aasemUei, That the ahort title of thia 
Act shall be the "Federal Reserve Act." 

Wherever the word "bank" b used in this Act, tie word shall be «™ara>na 
hold to include Stato bank bankiiiK association, and trust Company, 
except where national banka or Federal reserve banks are speeänoally 
referred to. 

The terms "national bank" aad "national bauihig association" 
used in this Act ahau be held to be synonymous and rntorchangeable. 
The term. "member bank" shall be held to mean any nationalbank, 
State bank. or hn.uk or (ruyt Company which has become a member 

>r the rrserre banka created by this Aet. The term 1 ' 
shall be held to mean Federal Reserve Board; the term "diätriet" 
shall be kdcJ U> oican Kwlcpl nwtTre district; the terra "reserve 
bank" shall b«; held to meaii i'ederal reserve bank. 

FEDERAL BESEBVB PISTE10T3. IrS*"" ™ 

Site. 2. As soob as practieable, the Secretary of the Treaaury, the «iffiÄ 
-i n ii i 1 ii i I in ■ li <i 1 < mplrvlW >rf <l 'ii ncy, act> 
■ 'i'he Rfwcrvo Bank Org J>all designate 

i il r i T 

reserve cities, and shall divide the Continental United Statos, ex- 
cluding Alaska, into diwtvicfs, each district rc» ßontain ooly ona of such 
Federal reserve cities. The determination of said Organization 



llomUn! „:■■ :aSi^i ^1 l!)H!) l'il., 
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hypothecation of United States bonds or other aecurities which Federal 
reserve banks are authorized to hold; 

Cb) To .buy and seil, at home or abroad, bonds and notea of the B«Ä.j»fc**o 
1 im - : i. . "i Ulis, notes, revenne bonds, and Warrants with a 
inaturity from d to of puccbMo of not . 

in anticipation of the collection of taxes or in antieipatbn of tlie 
receipt of assured revenues by any State, eounty, distnet, p i i 
ubihvi l i ii liier .Ii im. m 1 Uiiitecl States, includ- 

i - Imii 11 Ii t pmxh 

be made in aecordance with rulee and regulafcions prescribed by tbe 
Föderal Reserve Board; 

(c) To purchase from member banka and to seil, with or without its 0 i^™ I1 "" ,<:lil1 ' 
indorsement, bills of exchange «risins? otit of ».•o-fiiMco-nil transactioiw, 

■ - 

(d) To establish fvom time to time, subject to revisw and deterrni- 
II» i-i<>ii "f i iic F. i.livnl Rrvscrv-u Board, rttli-H of drvmiuil !» bx dwn<i!>i 
by the Federal reserve bank for each class of paper, which ah all be 
fiied with a view of aecommodating commerce and busineas; 

(<:•) To i tabli Ii ictroiuils villi oihci F doi ' reservo bau! fui ,' 
exchange purpoaea and, with the consent of the Federal Keaerve 
i .i poti und maintuin buuk ig ccowtite in foreign counti s 
appoint correspondents, and establish agenciea in such tound-ks 
whereaoever it may deem best for the purpus« of purclmaiii;;, sdiiivr, 
amd colleeting bilisof exchange, and to buy and seil - 
indorsement jthrough such correspondents or agencies, bills of exchange 
arisii g out of actus! Gommern? whieh have not mora 

thanninety days to run and wind • tl gna Luro of two or moro 
respunsibla paftics. 

OOVEBNKEMT DEPOSITS, ^osnmuat 

Seo. 15. The moneys held in the general fund of the Treasury, as^^n^J^ 
exeept the five per c eh tum fund for the redemption of outs-tanding 
i -bank notes and the fimdsprovi I, . 

I I > i I 1.1 ll l . Ii Up il Iii ! - Ii 1, . [11 -i I I- 

of the Treasury, be deposited in ] ' bwil vhich b. -KS, 

when requii. UPT, shall act as fiscal 

agfnr.fl fit the Urited States; und i* ' 1 i mioni or 

any part thereof may be deposited in such banka, and disbursements 
may be made by checks dra-ivn ti_r b . ucl tepusiu. 

Iso public funds of the Philippine Islands, or of t . - r«2£^di'«ä p ° 

or any Government fvmds, sliall be depowteil ■ i 1 1 i i i i i i i i J 
States in any b.i. <•' in Ibesystom iistablislied by tlüs Ac.t : 

1 i 'i 

the right of the Secretary of the Treasury to use member banks as «a^pmitOTi«. 
depositories. Fodomi ins 



Iii < <- 1. u • i < IM 1 | u ii ll 1" U Uli I l! 

e banks through the Federal ressrve agents as hereinafter set 

f orth and for nö other purpose, are hereby authorized. The said notes 
shall be obligadona of the United States and shall be receivablo by all 
national and member banks and Federal > i • BaS tat nll 

taxes, cuatoms, and other public dues. Tli nll - 1 n 1 in 
gold oe demand at the Treasury Departmiin l. r.f i.'-i« T'piifed States, in 
the city of Waaliington, Distnet of Columbia, or in gold or lawful 
money at any Federal reservo bank. 

Any Federal reservo bank may mako appüeation to tho local n 
!i' Ii i < _' im I i- ii- ii iinniu ol il« I "deral reserve notes 
hereinbefore provided for as it may require. Such appüeation shall 
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Federal Reserve notes, to be issued at the discretion of the Board of Governors of the 
Federal Reserve System for the purpose of making advances to Federal Reserve banks 
through the Federal Reserve agents as hereinafter set forth and for no other purpose, are 
authorized. The said notes shall be obligations of the United States and shall be 
receivable by all national and member banks and Federal Reserve banks and for all taxes, 
customs, and other public dues. They shall be redeemed in lawful money on demand at 
the Treasury Department of the United States, in the city of Washington, District of 
Columbia, or at any Federal Reserve Bank. 
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Congressional Record: Charles A. Lindbergh, R-MN 

"This Act establishes the most gigantic trust on Earth. When the President signs this bill, the 
invisible government by the Monetary Power will be legalized, the people may not know it 
immediately but the day ofreckoning is only afew years removed.... The worst legislative 
crime of the ages is perpetrated by this banking bill. " 

"The financial System has been turned over to the Federal Reserve Board. That board 
administers afinance System by authority of a purely profiteering group. That system is 
private, conductedfor the sole purpose of obtaining the greatest possible profitsfrom the use 
of other people 's money. This (Federal Reserve) Act establishes the most gigantic trust on 
earth. When the President signs this bill, the invisible government by the monetary power will 
be legalized. The people may not know it immediately but the day ofreckoning is only afew 
years removed, the worst legislative crime of the ages perpetrated by this banking bill." 

Congressional Record: March 3, 1934 Time in video 47.15 

Congressman Weideman: "So the paramount issue of today is this: Shall the Government of 
the United States be runfor the benefit of the international bankers or shall the Citizens of the 
United States be given the right to 'life, liberty, and the pursuit ofhappiness'? Shall we replace 
the Statue of Liberty with the golden statue erected to the god of greed? Shall we forget that 
the only time our Savior used force was when he drove the money changers from the temple? 
Let us reestablish the principle that we all believe in: That all men are entitled to a right to 
work, to own their own homes, to reap a just reward for their labors, and to enjoy nature's 
sunshine as God intended. We owe it to our children that we shall not depart and leave them 
in a condition of bondage and slavery to organized greed and gold. " 

Time in video 1:13.30 

Congressional Record, April 9, 1934 



Congressman Patman: "....A Federal Reserve bank has a great privilege. It has the right to 
issue a blanket mortgage on all the property of all the people of this country. It is called a 
Federal Reserve note. For that privilege section 16 of the act provides that when the 
Government prints a Federal Reserve note and guarantees to pay that note and delivers it to a 
Federal Reserve bank, that Federal Reserve bank shall pay — it seems to be mandatory — the 
rate of interest that is set by the Federal Reserve Board. The law has never been put into 
effect. The Federal Reserve Board sets the zero rate. Instead of charging an interest rate 
which the law says they shall charge, they set no rate at all. Therefore, for the use of this great 
Government credit, these blanket mortgages that are issued against all the property of all the 
people of this Nation and against the incomes of all the people of this Nation, they do not pay 
one penny. Not one penny of the Stack of the Federal Reserve banks is owned by the 
Government or the people, but it is owned by private banks exclusively. They do not pay one 
penny for the use of that great privilege, to the people or to the Government. 
(CR, 4-9-1934) 
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Executive Order 11110 AMENDMENT OF EXECUTIVE ORDER NO. 10289 AS 
AMENDED, RELATING TO THE PERFORMANCE OF CERTAIN FUNCTIONS 
AFFECTING THE DEPARTMENT OF THE TREASURY 

By virtue of the authority vested in nie by section 301 of title 3 of the United States Code, it is 
ordered as follows: 

Section 1. Executive Order No. 10289 of September 19, 1951, as amended, is hereby further 
amended by adding at the end of paragraph 1 thereof the following subparagraph (j): 

(j) The authority vested in the President by paragraph (b) of section 43 of the Act of May 
12, 1933, as amended (31 U.S.C.821 (b)), to issue silver certificates against any silver 
bullion, silver, or Standard silver dollars in the Treasury not then held for redemption of 
any outstanding silver certificates, to prescribe the denomination of such silver 
certificates, and to coin Standard silver dollars and subsidiary silver currency for their 
redemption 

and — 

By revoking subparagraphs (b) and (c) of paragraph 2 thereof. 

See. 2. The amendments made by this Order shall not affect any act done, or any right 
aecruing or aecrued or any suit or proeeeding had or commenced in any civil or criminal 
cause prior to the date of this Order but all such liabilities shall continue and may be 
enforced as if said amendments had not been made. 

John F. Kennedy The White House, June 4, 1963. 
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301 West Prester, 
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md 21201 (2007 wd.1) 



■ | Securfty Intwatt Fl II reo» (UCC) 



Taxpayer Service« DMalon 

THE FEDERAL RESERVE SYSTEM 
Flllng Detail» [Current) 

Hllns Status: ACTIVE 

AI nwcdds iwalwd by ttie Departrwit ttrough W/12/2011 ara rtwwn. 



THE FEDERAL RESERVE SYSTEM 

E PLURIBUS UNUM THE UNITED STATES OF AMERICA 

U.S. DEPARTMENT OF DEFENSE FINANCE AND ACCOUNTINC SERVICES 

COMFTRQLLER OF MARYLAND 



20TH STREET, N.W. 
WASHINGTON, DC 20551 
1500 PENNSYLVANIA AVENUE, NW 
WASHINGTON, DC 20220 
1400 DEFENSE PENTAGON 
WASHINGTON, DC 20301 - 1400 
11Q1 WQ0TON PARKWAV 
FtOCKVILLE, MD 20652 



»18142S776 



THE UNITED STATES DEPARTMENT OF THE TREASURY 1789 
(Asslgnor] 

NORTH AMERICAN WATER AND POWER ALUANCE 



50 MARYLAND AVENUE 
ROCKVILLE, MD 20650 
1400 DEFENSE PENTAGON 
WASHINGTON, DC 2Q301 - 1400 
600 ATLANTIC AVENUE 
BOSTON, MA 02106 



lofl 
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UCC APPROVAL SHEET 
* EXPEDITED SERVICE ** ** KEEP WITH DOCUMENT * 




UOTU - Original Financing Statement 

frsinsmLtt.Ly,; [ /tilitv 
UMA - Amendment 
UMDA - Amendment - Deblor Added 
! MDC - \-ncndment - 

Debtor Name Changc 
UMDD - Amendment - Debtor Dcletcd 
UMSA - Amendment - 

Sccured Party Added 
I MSI Amendment - 



UMC - Amendment 
UMI-/ 

UMZP - Amendment - 

UMCS - Amendment - ' 



OL, 



I - Manufaerured Hurr 



meing Statement S25.M 



TOTAL FEES: / J , 

NO FEE TRANSACTTON TVPRS 

URC - Copies 

UNCP - Void - Non-Payment 

UCC - Canedlation 

UCR - Retnstatemem 

UCO Departmental Aclion 

DCIS - Inconect ID Ntimber 

XOVRU . LPCC Ovemdes 

UMFC-Filu Offi ineetion Srateme« 



ME^tMOp^OF PAYMENT 

Number of Chccks 

COMMENT(S) 

?uJbk<i 



RECQRDED OH 07/28/2011 ST 11:01 fil 
IN THE FINPNCING RECORDS OF THE HD. S! 
DEPARTMENT OF fiSSESSMENTS AND TAXATION. 



USA. DEPARTMENT OF DEFENSE U.S.B 
CLERK, HBLL OF JUSTICE 
101 NORTH FIRST STREET 
SBN JOSE CB 95113-1006 



CERTIFIED" 
COPY MADE 
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CÜSTID: 0002623437 ~ 
_ WORK ORDER : 0003840037 
■ DHTE: 07-28-2011 11:25 fl 
H «IT. Pfi:D:$198,00 



END ACKNOWLEDGMENT TO: (Für™ and Address) " ~~ 

^|Ü.S.A. DEPARTENT OF DEFENSE 
U.S.A DEP LRT IE i Ol IIOMELAND SECURITY] 
ATT: CLERK, HALL OF JUSTICE-Cl 1 10T14- 1 43470 
46 

191 NORTH-FIRST STREET. 
^SANJOSE CA 951 13 1006 



5 FOH FILINB OFFICE USE ONUY 





1 1. ORGANIZATION« NAHE ~~ ~ ~ " " " " 

THE FEDERAL RESERVE SYSTEM 












rc. MAUMGAMHESS " " " " " 

20th Street N.W. 


OTT- " 

Washington 


■State iposräraes 

DC 20551 










i f, rr , si i -, i „, 



14.300,000.000,000, 



| The United States of America 



I AG 



A - U.S. S.E.C [~]none 



„J e pluribusunum t 


TE UNITED STATES OF AMERICA 






2b INDIViCJArS LAST NAME 




MDDLEHAME 


■üfnx ■ ■ ■ 


2C.KAIUMGADOTESS 

1S00 Pennsylvania Avenue, NW 


Washington, DC 

2f. JURrsaCHOHOFCRGAMtZA : ION 


STATE IPOSTALCODE 

de. 2022t» 

~, , 





[14,000,000,000,0001 



a trustee (15 USC) | The Uniled States of America , AC 59880464 A 



3. SECU RED PARTVSNAME (Qr 



THE UNITED STATES DEPARTMENT OF THE TREASURY 1789 









"1 N»" 




SO Maryland Avenue 


RockviUe 


STATE ]POSTALCOOE 

md 1 20850 





1D00247556 
6Z33753691 
6D00242066 
FV26330-2, 



Seal No. 285521 

Seal No. 285522 

Seal No. 285523 

Seal No. 285524 



(A SECURITY (15 USC) -- COMMERCIAL AFFIDAVIT - NOT A POINT OF LAWJ 









TER L.EI1 | lv:-l !':. 1. V ■ 
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UCC FINANCING STATEMENT ADDENDUM 

FOL LOW W8TBUCT10NB «rn„, ,nd h.^ r«»!. , V 



THE FEDERAL RESERVE SYSTEM 



[Withl THIS NOTE IS LEGAL TENDER 
FOR ALL DEBTS, PUBLIC AND PRIVATE 
14,300,000,000,000,000.- 
(14,300,000,000,000,000.-] 



300,000,000,000,000.- 

" 3NAL DEBTOR'SEX 



IE A8QVE SPACE IS FOR F1UWO OFFICE USE QNLY 



U.S. DEPARTMENT OF -DEFENSE- FINANCE AND ACCOUNTING SERVICES - 



Hüll Drfcm^Pentagon 



| 203 1 



PC 120301-1400 



[300 000,000,000.0.1 1 5ggST 



*(1SUSC) | T>te United States of America , AG 59880464 A 



*L|ECUKE D PARTYS a; |/] ASSIG NQR S/PS NAME, m 





fSctnäme 




SUFFIX 


1400 Defense Pentagon 


5rF " — ■ — " 

Washington 


ffTATE IpÖstÄl CODE 

DC |20301-1400 





[- As all real -men with hands and legs, and all real - 
Jand in the United States of America 
14,000,000,000,000,000.- 

- WITH TRUST IN GOD, this real-estate is with the ■ 
PUBLIC -] 



-OUT OF MANY (all SO states. all eitles, counties-properties)ONE - 
real «täte in - THE UNITED STATES OF AMERICA -, this 

FIRST NAME: E VERTON, 
LAST NAME : ROCHA, 
MIDDLE NAME: DEOLTVEIRA. 



be as-extracted, with prejudi«. in-to the United States of America, 
State of California on this 15th day of July, 2011.- 



The United States of America. 
U.S. Treasury -DEPARTMENT- 
INTERN AL RE VENUE SERVICE (IRS) 
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UCC APPROVAL SHEET 
* EXPEDITED SERVICE ** ** KEEP WITH DOCUMENT * 



TRANS ACTION TVPF. 
Expedited Fee 



FEES REMITTED " 
150.00 



llllliiih',' 



$15.00 

UMDA - Amendment - Dcbtor Added S25.0O 

UMDC - Amendment - 

Debtor Name Orange J2S.00 
" Al,lentimen, ■ D * bt0[ Deleted 125.00 

Sealred Party Added $25.00 

UMSC - Amendment - 

Secured Party Name Orange i2 5 .00 

UMSD- Amendment - 

Secured Party Dclctcd J2S.00 

UMC- Amendment -Continualion 325.00 

— „ UMT - Amendment - Terminatian S25.00 

f UMZ - Amendment - Assignment S25.00 

Partial Assignment S 2 S .00 

Correcrion Statement $25.00 

UOMH - Manufactured Home - 

Original Financing Statement S25 .00 

UOPF ■ Public Finance - 

' irigiiul : in, n hl SMamn* S2: 00 

Documents Nine (9) Pages or More 175.00 

f fTX; Certified Copies 
\ P - ■ - 



* Plain Copies 

TOTAL FEES: 

NO FEE TRA NSACTION TYPES 



REC0RDED 0N 07/28/2811 RT 12:05 PH 
IN THE FINANCING RECORDS 0F THE MD. ST. 
DEPARTMENT 0F BSSESSMENTS BND TAXATION, 
MO H 0003840099 RCK N 1000362092065696 
ORIGINAL FILE NUMBER : 0000000181423776 
PR0ES: 9002 



THE UNITED STfiTES 0F RMERICA TREASURY DE 
CARMEN MLACROS 0RTI2, USA 
l CQURTH0USE MRT 
JOHN JOSEPH M0RKLE 
BOSTON MR 02210 



UCREF - Refund Recordation Tax 

UCIS - Incorrect ID Niuriber 

XOVRU - UCC Overrides 

UMFC - Filius Office Correction Statement 




CERTIFIED 
COPYMADE 
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SEND ACKNOWLEDGMENT TCt (Nama and Address) 

Tfhe Untied States of America, ' 

Treasury -Department- Internal Re-Venue Service (IRS)| 

Att: Carmen Milagros Ortiz, USA 

1 CourthouseWay 

John Joseph Moakley Courthonse 
j^Bnston.MA 02210 



2011 JUL 28 P 12: OS 

jiiPARTr-;:: 

ASSESSi ..- . 

&taxat::\. 



_i — '. 



5. A?*NWFNT -PARTY lUFKRTM' -)r., .r ■. An- 



£RB-1M>S(!1_L-.SO^*O0 ATLANTIC AVtN['t_ 



USC), 600 ATLA 



? a .ORGWATBflM.IO«,a, 

The United States Of America | AG 59880464 a 



». WAMEoFSecUfibL i 'l .'„m.nw-niiii^teShn 








THE UNITED STATES DEPARTMENT OF THE TREASURY 1789 












= :..:'A', > c -E-EREHCECMT* 
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UCC APPROVAL SHEET 
** KEEP W1TH DOCUMENT ** 



I RANSACTION TYPE FE ES REMITTE» 



, UMA - 
Y UMDA 
. UMDC 




NO FEE TRANSACTION TYPES 

_URC-Copics 

UNCP - Void - Non-Payment 

UCC - Ca 

UCR 

_UCO 

UCREF - Refund H< 

UC1S - Incorrect ID Number 

XOVRU - UCC Overrides 

_UMFC - Filing OOux I- orreciion Srauwm 

Method ofPayment: 

Cash □ Check 0" Credit Card □ 
Number ofChccks □ 
CiimmciHs(^): 



UHBBBi 



RECORDED 0N 88/12/2011 PT 10r23 PM 
IN THE FINBNCING RECORDS OF THE MD. ST. 
D6PRRT1EHT OF flSSESSMEKTS PND TflXBTION. 
UO H 0003S46966 flCK 8 1000362002135657 
CRI6INHL FILE NUflBI " 



□ OTHER CHANGES: 



Mail lo Address: 
US TREPSUBY 

INTERNAL REVENUE SERVICE 
80 CflLVERT STREET 

snnppolis no zum 
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80 Calvert Street 
^AnttapoUs, MD 21404 



CUST ID:0002630386 
WORK ORDER : 0003846966 
Dh7E:08-12-2011 10:25 fl 
ßMT. PfiID:$300.00 



ZOH AUG 12 A O 2b 



«MMI000I81425776 



FY INFORMATION): Ilrtl Air 



i i in,.:.- ] t i of Maryland 



(11 IM' I I "I Hl 11)1 ION l'AKKWAY 



14^00,000,BOO,oÖoli 



ROCKY] LEE 



(15 USC) | The Lnited States of America AG 59380464 A 



AGRICULTURAL LIEN: 1101 WOOTTON PARKWAY ROCKVILLE, VII) 20852 USA 



PARTY cf RECORD 



Nil INI! III) Sl A i KS »Ki'ARTMKN I Ol- IHK I Kl- ASl.liV I7SV 



Recnrding as Deed ot Trust in the Ri-.i. i-i ,i. m »rih: IM H AI H N AM IM ; S TA 1 OH T FILE # 000000018142S77<) 
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ÜCC APPROVAL SHEET 
** KEEP WITH DOCUMENT ** 



TRANS ACT ION TYPE 



FEES REM1TTEP 

S2S.00 
S25.00 

_ ' »riLünal Ftnancing Statement 

1 r;:n<n Utting Utility $25.00 

_UMA- ■ 

~UMDC 

Debtor Name Change 125.00 
_UMDD - Amendment - Debtor Deleted $25.00 
_UMSA- Amendment - 

Secuted Party Added $25.00 
_UMSC -Amendment - 

Secured Party Name Change $25.00 
_UMSD- Amendment - 

Secured Party Deleted 



^°^f°^B/2S/2Zll AT 04:1t PM 
IN THE FINANCING RECORDS 0F THE W ST 

Sn P S R JS^L£LS SSESSf1ENTS ma Taxation: 

WO a 0003946966 ACK 0 1800362082385345 



Panial Assignment $25.00 
_UMCS - Amendment - 

Correetion Statement $25.00 
_UOMH - Manufactured Home ~ 

Origi nal Financ ing Statement $25.00 
_UOPF - Public Finalice - 

! $25.00 



ne(9>Pa K esorMore $75.00 
_Certified Copies 

Piain Copies 

TOTAL FEES: . 



□ OTHER CHANGES: 



NO FEE TRANS AC TION TYPES 

URC- Copies 

UNCP - Void - Non-Paymenl 

UCC-Cancellation 

UCR - Reinstatement 

UCO - Departmental Aetion 

UCREF - Rerund Reco rda ein» Tax 

ÖC1S - Inconect ID Number 

XOVRU - UCC Overrides 

UMFC - Filing Office Correetion 
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UCC FINANCING STATEMENT AMENDMENT 

FOLlOWINSTFiC^ aESFULLY 

A NAME ä PHOf.c ~ : /;'JT..' - ~ '- I: FR ; = 3 1:o.-äl| 

Circuit Court loc MO MX, OM L UV COLNTY (240) 777-9. 



1HS rwbiiifal Support Division 
C o Treasury UCC Contract Trust 
Internal Revenue Service 
1500 Pennsylvania Avenue, North West 
Washington, üistrict of Columbia 20220 



SS-SSjffiW,,,, 



5 Avf,r;vrf,- ; ->.iRTV !■■,; c-i :,:.);■:.. -. 



V RECORD N-ORMA1 ON 



6a. ORSANIZATlON'S NA 

THE UNITED STATES OF AMERICA (Obligor) 



[- SEAL OF THE OFFICE OP SECRETARY O l h I A 11 



7 C .I.NCiVIDUAL'SLASrt,A 



«SAOORESS 

5« MARYLAND AVE 



'7(. JURISDICTION OF ORGANIZATION 

The United States of America 



14,300,000,000,000, [oi 



federal Identification number. PAYER 

RHCII'UNT identillcation numiitr: Social Sccurity Number 

Account number: 0000000181425776 Seal No. 

Original Issue Discount for *: 

514,300,000,000,000.- 

[Federat Incomc ta* wlthheld - 814,300,0 0(1,0 00,000 .-| 
Deserlptlon: Public Trust 

Original Issue dlscount on U.S. Treasury obligations* 



3. NAME OF SECURED PARTY OF RECORD AUTHORIZNG THIS AMENDMENT (ru 
THE UNITED STATES OF AMERICA 



|D . Ut r E IM EH NCEDATA 

(FORM UCC3) (FEV. 0*22/02) 
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FOLLOW INSTRJC 1 1 l CAWUUY 




' " i - i , r Li c r „■„ r i 












THE UNITED STATES OF AMERICA (Obligor) 






1 1t. mülVIDLWL'S LAST NAME ^IHST NAME ^ICGLE NAHE.5LFFIX 








THE ABQVE SPACE IS FÜR FILING OFFICE USE ONLY 



_ PAYER ■ Obligor 
RECIPIANT = Owner 
RECIPIANT - Beneficiary 
Be Public Trust - Obligation 
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26. Unalienable Right: 

1) A Right that cannot be aliened: something you do not have to pay to Have, Keep or Gain. 

2) Unalienable: 

/'. Inalienable; incapable ofbeing aliened, that is, sold and transferred 
/'/'. Aliened: 

(1) To transfer or makeover to another; to convey or transfer the property ofa thing 
from one person to another; to alienate. Usually applied to the transfer oflands 
and tenants. Co.Litt. 118; Cowell 

3) Right: 

/'. "That to which a man has a just and valid Claim, whether it be land, a thing, or a 
privilege ofdoing something orsaying something, Shaw v Proffitt, 57 Or 192, 109 P 584 

ii. "A State may not impose a Charge for the enjoyment ofa right granted by the Federal 
Constitution. " Murdock v. Pennsylvania, 319 U.S. 105, at 113. 

27. Lawful: 

1) "According to law. In accord with the spirit ofthe law, not merely theforms oflaw". State ex 
rel. Van Nice v Whealey, 5 SD 427, 431, 59 NW 211. (Ballentines's Law Dictionary) 

28. Legal: 

1) "The undoing of God's law" 1893 Ninth (Revised in the Tenth Edition) Edition of the 
Encyclopedia Britannica as 

29. Barrower: 

1) To obtain upon loan from the owner or other person having the right of disposition; to 
engage the use of money by contract. State ex rel. Kimball v School Dist. 13 NEB 82,88 
(Ballentines's Law Dictionary) 

30. Lender: 

1) He from whom a thing is borrowed. The contract ofloan confers rights, and imposes duties on 
the lender. 1. The lender has the right to revoke the loan at his mere pleasure; 9 Cowen, R. 687; 8 
Johns. Rep. 432; 1 T. R. 480; 2 Campb. Rep. 464; and is deemed the owner or proprietor ofthe 
thing during theperiod ofthe loan. (Bouvier's) 

31. Tenant: 

1) One who occupies the premises of another in Subordination to that other person's title and 
with his assent express or implied. 32 Am Jl st L & T § 2. Broadly, any person having a tenancy. 

2) A tenant, although having exclusive possession, Charge and control, is not a owner of the 
land within a Statute making it unlawful for any person to hunt on the land of another 
without first having obtained permission ofthe owner. Anno: 2 ALR 799,s 95 ALR 1099 
(Ballentines's Law Dictionary) 

32. Owner: 

1) One who has complete dominion over particular property. 42 Am Jl st Prop § 37. The person 
whom the legal or equitable title rests. Anno: ALR 779, s.95 ALR 1086. In common 
understanding, the Person who, in case of destruction of property, must sustain the loss. 

42AmJl st Prop§37 
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2) As to the Meaning of'owner" as used in Statutes relating to the assessment and collection 
oftaxes, see Anno: 2ALR792 (Ballentines's Law Dictionary) 

33. Money: 

1) UCC 1-201 (24) means a medium of exchange currently authorized or adopted by a 
domestic orforeign government. The term includes a monetary unit ofaccount established 
by an intergovernmental Or ganization or by a greement between two or more countries. 

2) I BET YOU THOUGHT David H. Friedman, Federal Reserve Bank of New York (4th ed. 1984), 
states: Money is anything that has value that banks and people accept as money; money 
does not have to be issued by the government. See Page 67 of this Affidavit. 

34. Federal Reserve Note: 

1) Private Money to be used as circulating Notes between Federal Reserve Banks Only. Title 12 
See 411 See Page 93 (when you use their Money you are reeeiving a benefit privilege from 
them.. Use Lawful Money Only) 

35. Court: 

1) "The person and suit of the sovereign; the place where the sovereign sojourns with his 
regal retinue, wherever that may be." [Black's Law Dictionary, 5th Edition, page 318.] 

36. Court: 

1) "An agency of the sovereign created by it directly or indirectly under its authority, 
consisting ofone or more officers, established and maintained for the purpose ofhearing 
and determining issues of law and fact regarding legal rights and alleged violations 
thereof, and of applying the sanetions of the law, authorized to exercise its powers in the 
course of law at times and places previously determined by lawful authority". [Isbill v. 
Stovall, Tex.Civ.App., 92 S.W.2d 1067, 1070; Black's Law Dictionary, 4th Edition, page 425] 

37. License: 

1) "A license is a mere permit to do something that without it would be unlawful". Littleton v. 
Buress. 82 P. 864. 866: 14 Wvo.173. 

2) "In the law ofcontracts, is a permission, aecorded by a competent authority, conferring the 
right to do some act which without such authorization would be illegal, or would be a 
trespass or tort." Blacks Law Dictionary, 2 nd Ed. (1910). 

3) "The license means to confer on a person the right to do something which otherwise he 
would not have the right to do." City of Louisville v. Sebree. 214 S.W. 2D 248; 308 Ky. 420 

4) "The object ofa license is to confer a right or power which does not exist without it." Pavne 
v. Massev. 196 S.W. 2D 493; 145 Tex. 273; Shuman v. City of Ft. Wayne, 127 Indiana 109; 26 NE 
560, 561 (1891); 194 So 569 (1940). 

38. Diminutio: 

1) Lat. In civil law. Diminution; a taking away; loss or depravation. 

39. Capite: 

1) Lat. By the head. 

40. Capitis Diminutio: 

1) "Meaning the diminishing of Status through the use of capitalization". In Roman law. A 

diminishing or abridgment of personality; a loss or curtailment of a man's Status or aggregate of 
legal attributes and qualifications. 
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41. Capitis Diminutio Minima: lohn Poe: 

1) "The lowest or least comprehensive degree ofloss of Status. This occurred where a man 's 
family relations alone were changed. Ithappened upon the arrogation [pride] ofa person 
who had been his own master, (sui juris,) [ofhis own right, not under any legal disability] 
or upon the emancipation ofone who had been under the patria potestas. [Parental 
authority] It left the rights ofliberty and citizenship unaltered". See Inst. 1, 16, pr.; 1, 2, 3; 
Dig. 4, 5, 11; Mackeld. Rom.Law, 144. 

42. Capitis Diminutio Media: lohn POE: 

1) meaning a medium loss of Status through the use ofcapitalization, e.g. John DOE) - A lessor 
or medium loss of Status. This occurred where a man loses his rights of citizenship, but 
without losing his liberty. It carried away also the family rights. 

43. Capitus Diminutio Maxima: IOHN DOE: 

1) meaning a maximum loss of Status through the use ofcapitalization, e.g. JOHN DOE or DOE 
JOHN - The highest or most comprehensive loss of Status. This occurred when a man's 
condition was changed from one offreedom to one ofbondage, when he became a slave. It 
swept away with it all rights of citizenship and all family rights. 

2) "To take advantage of - To use to ones own advantage. " Gage Canadian Dictionary 1983 See. 
4 

3) "States a man's condition changes fromfreedom to BONDAGE all right of citizenship and 
family rights are surrendered". Blacks Law Dictionary - Revised 4th Edition 1968, 

44. People: 

1) Derivefrom ancient Rome and derived from the Roman term "Pieps" and "Plebians" which 
is the pluralfrom ofPlep. The term described slaves without knowledge, that were 
bastards, not knowing ofwhom their father, therefore having NO lineage to their 
bloodlines and their tribal lands {does the Birth Certificate make more since now?} thereby 
theybecome property ofthe upper class Romans known as "Patricians". Plebian (People) 
servants, slaves, vassals did not and could not become a Citizen and under the protection of 
the Roman Empire. Citizens ofRome paid a flat tithe or tax ofless than 10%. However the 
PEOPLE were considered enemies ofthe Empire, due to thefact they wereforeign and had 
to be licensed and taxed aecording to the gifts granted to them by privilege of DÖING 
business in Rome as to being licensed to operate within the City (ofrefuge) ofRome. 

2) Term PEOPLE was a confessions ofyou being a slave and Plebian bastard under Rome. All 
Caesars are ofthe Julius {Rite-Blood-Canaanites} they are theAri orAries {princes} or 
Leader ofthe War or the Military. They are the overlordsfor the Capotiline Hill [Capital Hill 
{DC}] as in "Jupiter-Capitol-lnius 

45. Patricians: 

1) Those knowing of their tribal ancestry and their father, in other words they knew their 
blood line therefore having knowledge of their tribal constitutions {tribal laws) and their 
agricultural lands. A Roman Citizen knew his father, were 

46. Person: 

1) "...shall be taken to mean and include partnerships, firms, associations, or corporations, 
when not otherwise designated ofmanifestly incompatible with the intent thereof...". 

Congress Redefines the Term Person: 12 Stat 459 See Page 22 
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1 . "Two national governments exist; one to be maintained under the Constitution, with all its 
restrictions; the other to be maintained by Congress outside and Independently of that 
Instrumen t." Supreme Court Justice Marshall Harlan ( Downes v. Bidwell, 182, U.S. 244 1901) 

Time in video 24:40 

2. There are NO Judicial Courts or Judges in America and have not been since ll%9."Judges do 
NOT enforce Statutes and Codes. Executive Administrators enforce Statutes and Codes". FRC 
v. GE , 281 U.S. 464 Keller v. Potomac Elec . Co., 261 U.S. 428 1 Stat. 138-178 

3. "But, indeed, no private person has a right to complain, by suit in court, on the ground of a 
breach of the Constitution. The Constitution, it is true, is a compact, but he is not a party to it. 
The States are the parties to it. And they may complain. Ifthey do, they are entitled to redress. 
Or they may waive the right to complain. " Padelford, Fay & Co. vs. The Mayor and Aldermen 
of the City of Savannah. 14 Georgia 438, 520 Tjme jn vjdeo 1:2 3. 56 

4. However, no statutory or constitutional court (whether it be an appellate or supreme court) can 
second guess the judgment of a court of record. "The judgment of a court ofrecord whose 
Jurisdiction is final, is as conclusive on all the world as the judgment ofthis court would be. It 
is as conclusive on this court as it is on other courts. It puts an end to inquiry concerning the 
fact, by deciding it. " Ex parte Watkins, 3 Pet., at 202-203. [cited by SCHNECKLOTH v. 
BUSTAMQNTE, 412 U.S. 218, 255 (1973)] 
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ARE YOU REQUIRED TO HA VE A LICENSE TO DRIVE? 



1. "For white a Citizen has the right to travel upon the public highways and to transport his 
property thereon, that right does not extend to the use ofthe highways...as a place for private 
gain. For the latter purpose, no person has a vested right to use the highways of this State, but 
it is a privilege...which the (state) may grant or withhold at its discretion... " State v. Johnson , 
245 P 1073. 

2. "Undoubtedly the right of locomotion, the right to remove front one place to another 
according to inclination, is an attribute of personal liberty, and the right, ordinarily, of free 
transitfrom or through the territory ofany State is a right secured by the I4th Amendment and 
by other provisions ofthe Constitution. " - Schactman v Dulles , 96 App D.C. 287, 293. 

3. "The right to travel is part ofthe Liberty ofwhich the Citizen cannot be deprived without due 
process oflaw under the Fifth Amendment. " Kent v. Dulles 357 U.S. 1 16, 125. Reaffirmed in 
Zemel v. Rusk 33 US 1. 

4. "Where activities or enjoyment, natural and often necessary to the well being of an American 
Citizen, such as travel, are involved, we will construe narrowly all delegated powers that curtail 
or dilute them... to repeat, we deal here with a constitutional right of the Citizen... " Edwards v. 
California 314 US 160 (1941). 

5. "The right ofthe Citizen to travel upon the public highways and to transport his property 
thereon, either by carriage or by automobile, is not a mere privilege which a city may prohibit 
or permit at will, but a common right which he has under the right to life, liberty, and the 
pursuit ofhappiness. "- Thompson v Smith , 154 SE 579. 

6. "The right to make use of an automobile as a vehicle of travel along the highways ofthe State, 
is no longer an open question. The owners thereof have the same rights in the roads and 
streets as the drivers of horses or those riding a bicycle or traveling in some vehicle. " House v. 
Cramer, 1 12 N. W. 3; 134 Iowa 374 (1907). 

7. "Complete freedom ofthe highways is so old and well established a Messing that we have 
forgotten the days ofthe Robber Barons and toll roads, and y et, under an act like this, 
arbitrarily administered, the highways may be completely monopolized, if through lack of 
interest, the people submit, then they may look to see the most sacred of their liberties taken 
from them one by one, by more or less rapid encroachment. " Robertson vs. Department of 
Public Works , 180Wash 133, 147. 

8. "...to be free to travel throughout the length and breadth ofour land uninhibited by Statutes, 
rules, or regulations which unreasonably bürden or restrain this movement. " US Supreme 
Court, Shapiro v Thompson, 394 US 618, 22 L Ed 2d 600, 89 S Ct 1322. 

9. "If the state does convert your right into a privilege and issue a license and afeefor it, you 
can ignore the license and a fee and engage the right with impunity . " Shuttles worth v. 
Birmingham, 373 US 262 (1962). 

10. "The use of the automobile as a necessary adjunct to the earning of a livelihood in modern 
life requires us in the interest of realism to conclude that the r ight to use an automobile on the 
public highways partakes ofthe nature of a liberty within the meaning ofthe Constitutional 
guarantees.. . " Berberian v. Lussier 139 A2d 869, 872 (1958) 
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ARE YOU REQUIRED TO HA VE A LICENSE TO DRIVE? 



NON-COMMERCIAL TRAVELERS ARE EXEMPT FROM LICENSING 

1 1 . "...a statutory provision that the supervising officials "may" exempt such persons when the 
transportation is not on a commercial basis means that they " must exempt them . " State v. 
Johnson, 245 P 1073; 60 C.J.S. section 94 page 581. 

12. "It is clear that a license relates to qualifications to engage in profession, business, trade or 
calling; thus when merely traveling without compensation or pro fit, outside of business 
enterprise or adventure with the corporate State, no license is required of the natural 
individual traveling for personal business, pleasure and transportation. " Wingfield v. Fielder, 
(1972)29CA3d213. 

13. "Those who have the right to do something cannot be licensed for what they already have the 
right to do as such license would be meaningless." City of Chicago v Collins, 51 N.E. 907 (Hl. 
1898). 

THE DMV ONLY LICENSES COMMERCIAL MOTOR VEHICLES 

14. "The activity licensed by State DMVs - the Operation of motor vehicles - is... related to 
interstate commerce ". Reno v. Condon, No. 98-1464, Supreme Court of the United States 
decided January 12, 2000, BRIEF FOR THE PETITIONERS, Seth Waxman, Solicitor General 
U.S. Department of Justice. 

15. USC Title 49 > Subtitle IV > Part B > Chapter 145 > § 14504a (10) Vehicle registration 

16. The term "vehicle registration" means the registration of any commercial motor vehicle. 

TRAFFIC STATUTES ONLY APPLY TO COMMERCIAL DRIVERS 

17. "Users of the highway for transportation of persons and property for hire may be subjected to 
special regulations not applicable to those using the highway for public purposes." Richmond 
Baking Co. v. Department of Treasury 18 N.E. 2D 788. 

TRAVELERS CANNOT BE STOPPED, ARRESTED, OR PROPERTY CONFISCATED EXCEPT FOR A CRIME 

18. "All Citizens of the United States of America have a right to pass and re-pass through every 
part of it without Interruption, as freely as in their own State." Smith v. Turner, 48 US 283 
(1849). 

19. "For a crime to exist, there must be an injured party. There can be no sanction or penalty 
imposed upon one because ofthis exercise of Constitutional rights. " Sherar v. Cullen, 481 F. 
945. 

20. The Fourth Amendment says one cannot be disturbed in their peace. Use of emergency lights, 
which is a felony when there is no emergency , is a disturbance of one's peace. Cases are 
dismissed on that alone. 

21. "The Fourth Amendment forbids stopping a vehicle even for the limited purpose of 
questioning its occupants unless police officers have a founded suspicion of criminal 
conduct. " United States v. Sahnas. United States Court of Appeals, Ninth Circuit, citing United 
States v. Ramirez-Sandoval, (1989). 

22. "Even assuming that purpose is served to some degree by stopping and demanding 
Identification from an individual without any specific basis for believing he is involved in 
criminal activity, the guarantees of the Fourth Amendment do not allow it. When such a stop 
is not based on objective criteria, the risk of arbitrary and abusive police practices exceeds 
tolerable limits. " Delaware v. Prouse 440 U.S, 648, 653 (1979). 
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23. Founded suspicion exists when an officer is aware of specific articulable facts, that, together 
with rational inferences drawn front them, reasonably Warrant a suspicion that the person to 
be detained has committed or is about to commit a crime. United States v. Cortez, (1981); 
United States v. Robert L., (1989). 

24. "At common law an arrest could not be made of a person charged with a misdemeanor except 
on Warrant of a magistrate . " Carpenter v. Mills, 29 How. Pr. 473 [Traffic infractions do not 
even qualify as misdemeanors] 

Declared in the Magna Carta "No one shall be arrested or imprisoned but by the law of the land. " 
This is called the common law and it is made constitutional law by the due process clause. 
Application of the State 's police power to NON-criminal conduct is illegal and unlawful. 
When a police officer applies the State 's police power to conduct that does not rise to the level of crime 
they act beyond the scope of their job and violate their oath. An unauthorized arrest is void. 

25. "The makers of the Constitution conferred, as against the government, the Right to be let 
ahne; the most comprehensive of rights, and the right most valued by civilized men. "US 
Supreme Court Justice Brandeis in Olmstead v. United States 277 US 438, 48 S.Ct. 564, 575; 72 
LED 944 (1928). 

26. "The Constitution is a charter of negative liberties; it teils the State to let people alone; it does 
not require the federal government or the State to provide Services, even so elementary a 
Service as maintaining law and order. " Bowers v Devito, 686 F2d 616. 

NO VIOLATION FOR NOT HAVING A LICENSE OR A SUSPENDED LICENSE or even having a license 

27. "...It is absolutely necessary for the State to allege and prove that the accused was, on the date 
of the alleged offense, a licensee, for, as we construe the Statute..., it applies specifically to a 
licensee and unless the person accused was a licensee, we fail to understand how he could be 
guilty ofviolating the provisions of this portion of the Statute . " Barber v. State, 149 Tex. Crim. 
18 (1945) 191 S.W. 2D 879 

NOTICE when the license is active that would be when one is actually "engaged in public b usiness".... 



The definition of a licensee is one who holds a current valid license. Only a licensee can violate a Statute. A 
suspended license is not valid and therefore a suspended licensee is not subject to Statutes. 



28. "The acceptance of a license... will not impose upon the licensee an Obligation to respect or to 
comply with any provision of the Statute or with the regulations prescribed that are repugnant 
to the Constitution ofthe United States. " Collier v. Wallis 180 US 452 (1901) 333 US 426, 606 
CL (1936) 56 P2d 602. 



But the license is not active when engaged in private business. 
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WHO OWNS YOUR KIDS? 



When an Opponent declares, "I will not come over to your side, " 
I calmly say, "Your child belongs to us already. " 

— Adolf Hitler [November 6, 1933] 



1 . "The primary control and custody of infant is with the government" Tillman V. 
Roberts. 108 So. 62 

2. "There is no fundamental right of parents to be the exclusive provider of information 
regarding sexual matters to their children, either independent of their right to direct the 
upbringing and education of their children or encompassed by it. We also hold that parents 
have no due process or privacy right to override the determinations of public schools as to the 
information to which their children will be exposed white enrolled as students. " " Once 
parents make the choice as to which school their children will attend, ...their fundamental 
right to control the education of their children is, at the least, substantially diminished". ~ 
Fields v. Palmdale School District PSD , Ninth Circuit Court of Appeals (2005) 



WHO ARE YOU MARRYING? 

1 . "Marriage is a civil contract to which there are three parties-the husband, the wife and the 
State. " Van Koten v. Van Koten . 154 N.E. 146. 
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OTHER FACTS ABOUT YOUR GOVERNMENT YOU MUST LEARN 



1. The IRS is NOT a U.S. Government Agency. It is an Agency of the IMF. Diversified Metal 
Products v IRS et al. CV-93-405E-EJE U.S.D.C.I. Public Law 94-564 Senate Report 94-1148, pg 
5967 Reorganization Plan #26 Public Law 102-391 

2. The IMF is an Agency of the U.N. Black' s Law Dictionary 6th Ed. Pg 816 

3. The United States has NOT had a Treasury since 1921. 41 Stat. Ch. 214 page 654 

4. The U.S. Treasury is now the IMF. Presidential Documents Volume 29 No. 4 page 113 22 
U.S.C. 285-288 

5. The U.S. does not have any employees because there is no longer a United States. No more 
reorganization. Executive Order 12803 

6. The FCC, CIA, FBI, NSA and all of the other Alphabet Gangs were never part of the U.S. 
Government, even though the 'U.S. Government held stock in said 'Agencies. U.S. v. 
Strang, 254 U.S. 491 / Lewis v. U.S., 680 F.2d, 1239 

7. Social Security Numbers are issued by the UN through the IMF. "The application for an 
SSN is the 555 form. The Department of the Treasury (IMF) issues the 555, not the 'Social 
Security Administration. The new 555 forms do not State who publishes them white the old 
form states they are Department of Treasury". 20 CFR Chap. 111 Subpart B 422.103 (b) 

8. According to GATT you MUST have a Social Security Number. House Report 103-826 

9. New York City is defined in the Federal Regulations as the United Nations. 20 CFR Chap. 
1 1 1 subpart B 422. 103 (b) (2) (2) 

10. Social Security is NOT insurance or a contract. Nor is there a 'Trust Fund. Helvering v. 
Davis, 301 U.S. 619 / Steward Co. v. Davis, 301 U.S. 548 

1 1 . The most powerful court in America is NOT the United States Supreme Court, but the 
Supreme Court of Pennsylvania. 42 Pa. C.S.A. 502 

12. The King of England financially backed both sides of the Revolutionary War. Treaty of 
Versailles Jury 16, 1782 Treaty of Peace 8 Stat. 80 

13. America is a British Colony. The 'United States is a Corporation, not a land mass and it 
existed before the Revolutionary War and the British Troops did not leave until 1796. 

Respublica v. Sweers , 1 Dallas 43 / Treaty of Commerce 8 Stat 116 / Treaty of Peace 8 Stat 80 / 
IRS Publication 6209 / Articles of Association October 20, 1774 
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OTHER FACTS ABOUT YOUR GOVERNMENT YOU MUST LEARN 



14. The Pope can abolish any law in the United States. Elements of Ecclesiastical Law Vol. 1, 53- 
54 

15. A 1040 Form is for Tribute paid to Britain. IRS Publication 6209 

16. The Pope Claims to own the entire planet through the laws of Conquest and Discovery. Pap 

al Bulls of 1495 & 1493 

17. The Pope has ordered the genocide and enslavement of Millions of people. Papal Bulls of 
1455 & 1493 

18. The Pope's 'Laws are obligatory on everyone. Bened. XIV., De Syn. Dioec, lib, ix, c. vii., n.4. 
Prati, 1844 Syllabus prop 28, 29, 44 

19. We are SLAVES and own ABSOLUTELY NOTHING. Not even what we think are 'our 
children. Tillman v. Roberts, 108 So. 62 / Van Koten v. Van Koten, 154 N.E. 146 / Senate 
Document 43, 73rd Congress Ist Session / Wynehammer v. People, 13 N.Y. Rep 378, 481 

20. Military Dictator George Washington divided up the States (Estates) into Districts. 

Messages and Papers of the Presidents, Volume 1 page 99 1828 Dictionary definition of 'Estate 

21. 'We, The People does NOT include the General Populace, or what you THINK is 'We, The 
People. Barron v. Mayor and City Council of Baltimore, 32 U.S. 243 

22. It is NOT the 'duty of the police to protect you. Their job is to protect THE 
CORPORATION and arrest Code Breakers. Sapp v. Tallahassee , 348 So.2nd. 363 / Reiff v. 
City ofPhilla ., 477 F.Supp. 1262 / Lynch v. NC Dept. of Justice, 376 S.E.2nd. 247 

23. 'YOU are HUMAN CAPITAL. Executive Order 13037 
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LINKS TO EDUCATIONAL VIDEOS 



GOVERNMENT 

1. What Happened to the Constitution?: www.youtube.com/watch?v=UsMvrXtXOus 

2. 9/1 1 : Explosive Evidence - Experts Speak Out: www.youtube.com/watch?v=lw-jzCfa4eO 

3. Comprehensive Annual Financial Reports: www.youtube.com/watch?v=6H3 S59DQ18 

4. Change is on the Horizon Part 1 of 3 Dawn of the Golden Age: 
www.youtube.com/watch?v=9k4Egwcl DM 

5. Change is on the Horizon Part 2 of 3 The American Federal Empire: 
www.youtube.com/watch?v=ImefSYpySwA 

6. Change is on the Horizon Part 3 of 3 The Farmer Claims Program: 
www.youtube.com/watch?v=gQPIgNB-hGY 

7. Make Mine Freedom (1948): www.youtube.com/watch?v=mVh75ylAUXY 

8. David Rockef ellers Speech for Population control: www.youtube.com/watch?v=bIOfnRbhHFo 

9. Congressman Brad Sherman: Martial Law if We Voted No: 
www.youtube.com/watch?v=p6KRXnYgu5I 

BANKING 

10. The Money Masters - Füll: www.youtube.com/watch?v=JXtlcayxOhs 

11. Money As Debt-Full Length Documentary: www.youtube.com/watch?v=Dc3sKwwAaCU 

12. Money As Debt II: promises unleashed: www.youtube.com/watch?v=lsmbWBpnCNk&feature=related 

13. Money, Banking and the Federal Reserve: www.youtube.com/watch?v=iYZM58dulPE 

HEALTH & FOOD 

14. Burzynski: Cancer Is Serious Business: www.youtube.com/watch?v=rBUGVkmmwbk 

15. Chemtrails The facts: www.youtube.com/watch?v=G9cQfcKR0EM 

16. Gary Null Speaking Out at the NYS Assembly Hearing: www.youtube.com/watch?v=Ch50uzB9L48 

17. Food: The Ultimate Secret Exposed: www.youtube.com/watch?v=MSpkLkOvYmk 

18. Dr. Oz Discusses Apple Juice Controversy: www.youtube.com/watch?v=atQdBJYKaRc 

19. Controlling Our Food: The World According To Monsanto-Full Length Documentary: 
www. youtube.com/watch?v=cYQ2k o 1 6E0 

WORLD HISTORY 

20. New World Order.The Devil In The Vatican! !: www.youtube.com/watch?v=OLp9xigjajM 

21. The Beamable Sustainable Princes: www.youtube.com/watch?v=YtM6qtNzLHM&feature=share 

22. Secrets in Piain Sight 1-23: www.youtube.com/watch?v=L777RhL Fz4&NR=l 
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LINKS TO EDUCATIONAL VIDEOS 



MISCELLANEOUS 

23. The Most IMPORTANT Video You'll Ever See: www.youtube.com/watch?v=F-QA2rkpBSY 

24. Red Ice Radio The Isisian Codes: www.youtube.com/watch?v=gSDpHlMaDh8&feature=related 

25. Santos Bonacci: Roman Ecclesiastical Law and Sovereignty: 
www.youtube.com/watch?v=MEu2 AYZLrM 

26. Roman Canon Law vs. Natural Law : Frank O'collins Ecclesiastical law: 
w w w . youtube.com/watch? v=c40ZONuM5Z8 &feature=related 

27. The Story of Your Enslavement: 
www.youtube.com/watch?v=Xbp6umQT58A&list=PLC2A6D0CF9C120CFB&index=36 
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